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Key Information
of the Company

Incorporation of the Company

25 October, 1999

Certificate for Commencement of Business

25 October, 1999

Registered with Department of Insurance (Now Insurance
Development & Regulatory Authority (IDRA)

29 December, 1999

Authorized Capital 1000,000,000.00 Taka
Paid up capital 411,652,150.00 Taka
Number of Share Issued 41165215
Shareholding position of Director/Sponsors 29.16%

Shareholding position of General Shareholders 70.84%

IPO Permission from BSEC 06 July, 2009
Listing with DSE & CSE 26 October, 2009
First Trading of shares on DSE & CSE 28 October, 2009
Face Value 10.00 Taka

Net Asset Value (NAV) as on 31 December, 2022 789,725,097 Taka
Net Asset Value (NAV) per share as on 31 December, 2022 19.18 Taka
Earning Per Share (EPS) as on 31 December, 2022 3.07 Taka

Net Operating Cash Flow Per Share as on 31 December, 2022 | 1.55 Taka

Market Price on 31 December, 2022 39.20 Taka

Year wise dividend (Last 5 years)

10% Cash Dividend for the year 2018

5% Cash & 5% Stock Dividend for the year 2019
10% Stock Dividend for the year 2020
12.50% Cash Dividend for the year 2021
12.50% Cash Dividend for the year 2022

22nd Annual General Meeting held on

27th August , 2022
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Corporate Information of the Company

Name of the Company

Islami Insurance Bangladesh Limited

Nature of Business

Non-Life Insurance Business

Legal Form

Islami Insurance Bangladesh Ltd. (IIBL) incorporated in Bangladesh as a Public
Limited Company under the Companies Act. 1994. The Company obtained
Certificate of Registration on 29 December, 1999 from the Department of
Insurance Which is now Insurance Development & Regulatory Authority (IDRA)

Registered Office & Head Office

DR Tower (11th Floor), Box Culvert Road,
65/2/2, Purana Paltan
Dhaka. Bangladesh.

Contact

PABX : (+88-02) 55112831, 55112832 & 55112833
Fax : (+88-02) 55112704

Hot line: +880-9613-776677

E-mail : islamiinsurance @ gmail.com

Website : www.islamiinsurance.com

Auditor

Ahmed Zaker & Co.

Head Office: 89 Kakrail, Green City Edge (Level 10)
Dhaka-1000, Bangladesh

Website: www.ahmed-zaker.com

Email: azcbangladesh@ahmed-zaker.com
Phone:+88-02-8300501-8

Fax: +88-02-8300509

Tax Consultant

Mahfel Huq & Co.

Chartered Accountants

BGIC Tower (4th Floor)

34, Topkhana Road, Dhaka
Tel: +88-02-9553143,9581786
Fax: +88-02-9571005

E-mail: mah @mahfelhuq.com
Web: www.mahfelhug.com

Tax Payer identification No. 898222545183
Vat Registration No. 19081148026
Credit Rating Agency Argus Credit Rating Services Ltd.

Corporate Office:

Plot No: 32, Road No: 11, Block: G

Chandiwala Mansion (3rd Floor)

Banani, Dhaka-1213

Cell: +88 01914995221

Tel: +88-02-9871048

Fax: +88-02-47118859

E-mail: syfullah@acrslbd.com, acrslbd @ gmail.com
Web: www.acrslbd.com

Number of Branches

45

Number of Employees

1468
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PRODUCTS & SERVICE OF THIS COMPANY

Fire Insurance

Fire Insurance (including Allied Perils)
Industrial All Risks (IAR)

Marine Cargo Insurance

Transit by Steamer or Powered Vessel
Transit by Rail/Lorry/Truck

Transit by Inland Rail or Road Conveyance
Transit by Air Cargo

Transit by Inland Cargoes (water borne)

Marine Hull Insurance

Total Loss Only (TLO)
Comprehensive (TC Hull)

Motor Insurance

Commercial Vehicle
Private Vehicle
Motor Cycle/Scooter

Engineering Insurance

Machinery Breakdown Policy (MBD)
Deterioration of Stock in cold storage Policy (DOS)
Electronic Equipment Insurance (EEI)

Boiler and Pressure Vessel Insurance (BPV)

Lift Insurance Policy

Erection All Risks (EAR)

Miscellaneous

Bangabandhu Shurakkha Bima
Burglary & House Breaking Insurance
Money insurance (Cash in Safe, Cash in Transit, Cash on
Counter & ATM Booth)

Contractors All Risks (CAR)

Safe Deposit Box (Bank Lockers) All Risks Insurance
Fidelity Guarantee Insurance

People Personal Accident (PPA)

Third Party Liability Policy

Workmen's Compensation Policy

Personal Accident Policy (PA)

Business Interruption Policy

Public Liability Policy

Product Liability Policy

Hotel Owners' All Risks Insurance

Power Plant Operational Package Insurance

Overseas Mediclaim and Holiday Insurance including
Study and Employment.
Sportsman Compensation Bima
Disable Person Bima
Agriculture Bima
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15" May 2023

ARGUS
CREDIT RATING

To Whom It May Concern

Please be informed that ARGUS Credit Rating Services Limited ("ACRSL") has
conducted Credit Rating of "Islami Insurance Bangladesh Limited". Rating details are
given below:

CREDIT RATING CURRENT

Long-Term AA+

Short-Term 5T-2
Publishing Date 15 May 2023
Expiry Date 15 May 2024

Rating Explanation

This category for an insurance company is considered to offer adequate
safety for timely repayment of financial obligations. It differs from the
highest-rated insurance company only to a small degree. It is judged to be of

very high quality and is subject to very low credit risk. i

High certainty of timely payment. Liquidity factors are strong and supported

L by good fundamental protection factors. Risk factors are very small.

Rating Validity: This validity assumes no additional loan over that disclosed in Q1FY23 [ending
Mar 31] audited/management certified balance sheet and that management has disclosed all
material & adverse to financials since FY20.
ARGUS Credit Rating
Services Ltd.

Corporate Office: Sincerely Yours,
Sky View Henclux Centre

& Floor, 3/1 Purana Paltan |
Dhaka- 1000 i ‘

Tel : +B8 02 226638639 77\ ‘

Fax : +88 02 226633640 ) -

Mob : +88 01854 8022 11 Khah Md” Abdul Wahab, ECMA
WAACIMDe o Chief Executive Officer
ARGUS Credit Rating Services Limited

Branch Office:
Commercial Court
4% Floor, 95 Agrabad C/A

Chittagong.
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DIRECTOR'S CERTIFICATE

As per Regulations contained in the first Schedule of the Insurance Act 2010 (previously
1938) as per Section 40-C of the said Act, we certify that:

The values of investment in shares & debentures have been taken at cost or market price
whichever is lower.

The values of all assets as shown in the Financial Statement and as classified on Form
“AA” annexed have been duly reviewed as at December 31, 2022 and in our belief, the
said assets have been set forth in the Financial Statement at amounts not exceeding their
realizable or market values under the several headings as enumerated in the annexed form.

All expenses of management, wherever incurred and whether incurred directly or
indirectly in respect of Fire, Marine, Motor and Miscellaneous Insurance business have
been duly debited to the related Revenue Accounts and Profit & Loss Account.

@ ‘ste»{/ Fldettrabes,.
(" Chief Executive Officer & Director Director %an
Managing Director
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Audit Committee Report

The Audit Committee of Islami Insurance Bangladesh Limited is a sub-committee of the Board of
Directors of the Company. The Committee plays its role according to the term of reference approved
by the Board of Directors and in compliance of notification of BSEC. The key role of the Committee
is to monitor, review and examine the all financial statement, corporate governance practice, internal
control, business discipline and risk management activites of the Company.

Audit Committee of Islami Insurance Bangladesh Limited has been set up by the decision of the Board
of Directors and in according to the Notification of BSEC. The Audit Committee comprises by the
following Directors and the Chairman of the committee is an Independent Director.

1) Mr. Mohammed Humayun Kabir, Chairman
2) Alhaj Mohammad Sayeed Khokon, Member
3) Mr. Nur Mohammed, Member

4) Mr. Imran Ahmed, Member

During the year 2022 Nine (9) meetings of Audit Committee were held and the Committee focused on
the following activities:

* Reviewed and recommended to the Board to approve the financial statements prepared for
statutory purpose;

e Report to the Board of Directors on internal audit findings from time to time considering the
significance of the issues;

e Carry on a supervision role to safeguard the systems of governance and independence of
statutory auditors;

* Reviewed and considered the internal auditors report and management report submitted by the
statutory auditors regarding observations on internal control. The Audit Committee is of the
view that risk management associated with the insurance business is adequately controlled;

e The Committee reviewed the internal audit reports, quarterly, half-yearly, annual financial
statements and the external audit report, and recommended to the Board for consideration. The
Committee did not find any material deviation, discrepancies or any adverse
finding/observation in the areas of reporting.

The Audit Committee reviewd and examined the Audited Financial Statement of the Company for the
year ended 31st December 2022.

The Audit Committee of Islami Insurance Bangladesh Limited expresses their heartfelt thanks to the
Board, Mangement and Statutory Auditor for cooperation and cordial support to perform duties and
responsibilities effectively.

O Gkl

(Mohammed Humayun Kabir)
Chairman
Audit Committee

38 I ANNUAL REPORT 2022




_ ‘ f@ﬁ Islami Insurance Bangladesh Limited
No/) Tt gt o= fEficee

WWWWW DR |

I I AT FANGT @7 0 TR, 2033 AN 5@ FAfFe e [Jeadt T sq afge, 030, @
G, ([@@TI- ©:00 NHIT AT AT AT Q00O AT ACI7e 2 | T& o719 Rqadlt e Tre Sas
89T LA (10T e SIfoss @ “=+f (qa =ees

wfoTe 3

o AT K RGN ARBENR CF@ @I g [y KT qeee Sepmer @3 =g Fehes Nt
JREI T RCACR T IS 0 G |

o WIS IAIGT Ol BO! REIT (@ (@rar TP T =R [y [9e (0 v 2o 3t s[nge
(FCATR 0T BISHICER 0 effeqsia 27 |

o MHIENF AR 8 &BfeTe AFIIF AFAFS FAT AMTS (QFEAR) (AF @i 9L @FIRT SAwT AT o
T AR Of AR SO =T ST 2F6 F4T &7 |

o “TTIN THEH TGO Z0O T € V5T VLA HZ MG @ TG SIS FRIT 2P I |

o AR AR pfE reR 2R HANR fofes @PAINITS Tl ArIEH NGl FISHR Wfove e I |

o BN JLANTS! BIGT (FINIA eIy FweT S ARG «ifspef =g [&fs Ry spme =1 |

o U@ (FIN AT AN ¥R fSfed T9-a112% AT (FHI1H QAR 9T I *R'T ACEASE ™8 8 TR
FAT

o T BEE FAFS/FAOIAWT XAAR @2 T AN ¢ GRS 540F AT @i A «1owy G @
FreemifemT g SiGe 41 |

o TSI AR WS Jiad STCHT AR FNH *FAR GIR TN AT ¢ WAifow @27t efférwel e F |

o (NN YU CRINRITEAT FEF e AT T 7 RIS IS el Fl;

S-S,

e

(ST Tl QAT
ORI

ANNUAL REPORT 2022 I 39







‘ f@ﬁ Islami Insurance Bangladesh Limited
No/) T Fepeast JiEmon fEficee

TRy @Y XL

IR “E =T JIFIAF TACTEAT-2029” [T Sb TF 2030 S TG o7 | @S TS G
IR (AW A (AP LT AT RN AT STaId FCE |

RIS
i+ WD 3, 3023 B (DR, W L300 WA
w1 s o, i, e, e e, '

AT “E-IET *TT IJIEAF TCT-203%” oI 39 AMEB 2032 SfFTd ERE F49 FEE qfoe = |
(FIRIG TATS GRTUT SAETIG REW AW (AP AL Ao fl T AT Srarde 6 |

ANNUAL REPORT 2022 | 41




. ' f@'& Islami Insurance Bangladesh Limited _
N2/ st St o e e

(AN “E-EE * AT FIFIAF TAAT-203%” S 39 AT 2033 ST (@A 4 I AGDe 2T |
ST (NI IS =T 20 o1 * 14T AT ol A0 |

IR QST AT ST 29 B, 2033 @R AT SR SIFAET ACHFAC SI® 2T |

42 I ANNUAL REPORT 2022




_ ‘ f@ﬁ Islami Insurance Bangladesh Limited . .
N&Y) St Sepeet Aemort Ffie

T QTES GRS ST EBIF «F e T WK TSR (5F TIBF SR TR S04 TS (AR SIS Seam
FITCH TSN FAFS |

ANNUAL REPORT 2022 | 43




I ' f@'& Islami Insurance Bangladesh Limited _
N2/ st St o e e

I QRF GETT ariee Afersia «F iy I AR Fo7FCTR (6F TIVT FACRA (T 47 [ Fwe! (SrReie)
TIF (Mg NMEF FZA @R WA TSN AT IR (T3 SN2 q T2 |

I 2tz RIS 6 oe FeeT W7 S ST IR FIO7[0E (56 TSI T (@RI 27 R SIS (SRS T
ClTe WIErgT TR, 27 AT F(wef GI7 (g Mo SRR GIYRT @3 WI_T oI @4 S ig Gl S T2 |

44 I ANNUAL REPORT 2022



_ ‘ i@% Islami Insurance Bangladesh Limited . l
No/) Tt gt o= fEficee

T @iz GEIe trm ifar g7 Sfy T Wk e SRR 6 LBV TR A(S AT RS (A8 ST
Zfem, FwIfTe AfDEe oeie @ (REm, AW ARGEe TERE (W WY QR Q9 FEEE Ses

W [

mmqﬁﬁma

ﬂwmuﬂtm

B

) L, T -
ot

[ QIRETICA™ l_FﬁICE"E

J

:
| i é,t

. m Lo i ol A

S TPT TSI (XNF o7 SHAATT (TN Y SR TGOS I 8 S Ao B |

ANNUAL REPORT 2022 I 45




. ' f@'& Islami Insurance Bangladesh Limited _
N2/ st et I e e

:ﬁmﬁfﬁ& mm‘ﬁ@ﬂaﬂﬁn -20%0 |

'i

: -ﬂ._ P
o =

e =

= i

7

N Srew Sareyt ¢ Bl 6 SeefitaiceTe 29w FRive Toe (e (igmm 2 e-ag svew wirme ifESst
ToRTCF (AR 8 SCEIDT ol 2

46 I ANNUAL REPORT 2022




T,

. f@% Islami Insurance Bangladesh Limited
N&Y) st et I e e

FINANCIAL
HIGHLIGHTS




. ' f@'& Islami Insurance Bangladesh Limited
N2/ st et I e e

SI. No.

O 0 I O w»n B W
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15
16
17
18
19
20

IIBL PERFORMANCE AT A GLANCE (IN FIGURE)

Particulars
Gross Premium Income
Re-Insurance premium Ceded
Net Premium Income
Gross Claims
Investment & Other Income
Underwriting Profit & Loss
Net Profit before tax
Net Profit after tax
Paid -up Capital
Share holders' Equity
Total Investments
Total Assets
Total Reserve Fund
Rate of Dividend-Cash
Rate of Dividend-Stock
Face Value Per Share
Earning per share (EPS)
Net Asset Value per share (NAV)
Return on Share holders Equity (%)
Price Earning Ratio (Times)

Market price per share
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2022
833.53
207.41
626.12

43.28

51.83
152.45
156.06
126.35
411.65
789.73

1,026.25
1733.92
317.10

12.50%

10.00

3.07

19.18

16.00

12.60

39.20

Taka in Million (Except Sl. No. 14-20)

2021
913.93
185.94
727.98

41.94

47.47
166.47
165.95
127.92
411.65
720.75
922.94

1707.43
247.10
12.50%

10.00

3.11

17.51

17.75

21.03

65.40

2020
664.73
167.25
497,48

32.46

38.07
105.96
108.21

81.55
374.23
594.80
729.73

1378.63
180.10
10%
10.00
2.18

15.80

13.71

23.30

50,80

2019
556.94
176.44
380.50

56.10

40.21

69.31

84.77

61.64
356.41
529.17
532.88

1119.55
135.10
5%
5%
10.00
1.68

14.85

11.30

14.52

24.40

2018
415.76
114.19
301.57

62.29

28.19

69.82

74.59

53.21
356.41
505.00
497.18

1026.47
110.10
10%
10.00
1.49

14.17

10.54

14.56

21.70
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IIBL PERFORMANCE AT A GLANCE (IN GRAPH)

Gross Premium Income Investment & Other Income

1,000.00 913.93

833.53 60.00 51.83
800.00 p 227
’ 664.73 50.00
40.21
38.07
556.94 T
600.00 H
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30.00
400.00
20.00
200.00
10.00
2022 2021 2020 2019 2018 e — — — —

Net Premium Income

Underwriting Profit & Loss
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200.00
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600.00 150.00
400.00 100.00
69.31 69.82
200.00 50.00
2022 2021 2020 2019 2018 2022 2021 2020 2019 2018
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IIBL PERFORMANCE AT A GLANCE (IN GRAPH)

Net Profit After Tax Total Investments
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Earning Per Share
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Annexure- A

Islami Insurance Bangladesh Limited

Declaration by CEO and CFO
[As per condition No. 1(5)(xxvi)]

Date: 17th April, 2023

The Board of Directors

Islami Insurance Bangladesh Ltd.

Head Office: DR Tower (11th Floor)

Box Culvert Road, 65/2/2 Purana Paltan Dhaka-1000

Subject: Declaration on Financial Statements for the year ended on 2022

Dear Sirs,

Pursuant to the condition No. 1(5)(xxvi) imposed vide the Commission’s Notification No. BSEC/ CMRRCD/
2006-158/207/Admin/80 dated 3 June 2018 under section 2CC of the Securities and Exchange Ordinance, 1969,
we do hereby declare that:

1. The Financial Statements of Islami Insurance Bangladesh Ltd for the year ended on 31 December 2022
have been prepared in compliance with International Accounting Standards (IAS) or International
Financial Reporting Standards (IFRS), as applicable in the Bangladesh and any departure there from
has been adequately disclosed;

2. The estimates and judgments related to the financial statements were made on a prudent and reasonable
basis, in order for the financial statements to reveal a true and fair view;

3. The form and substance of transactions and the Company’s state of affairs have been reasonably and
fairly presented in this financial statements;

4. To ensure above, the company has taken proper and adequate care in installing a system of internal
control and maintenance of accounting records;

5. Our internal auditors have conducted periodic audits to provide reasonable assurance that the established
policies and procedures of the company were consistently followed; and

6. The Management’s use of the going concern basis of accounting in preparing the financial statements is
appropriate and there exist no material uncertainly related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern.

In this regard, we also certify that:

(i) We have reviewed the financial statements for the year ended on 31 December 2022 and that to the best
of our knowledge and belief:

(a) These statements do not contain any materially untrue statement or omit any material fact or contain
statements that might be misleading:

(b) These statements collectively present true and fair view of the Company’s affairs and are in compliance
with existing accounting standards and applicable laws.

(i1) There are to the best of knowledge and belief, no transactions entered into by the Company during the
year which are fraudulent, illegal or in violation of the code of conduct for the company’s Board of
Directors or its members.

Sincerely yours,

(Chief Executive Officer (CEO) Addl. Managing Director & CFO
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/ FAMES & R Cell Mobile : +88 01819 207889, +88 01819 496565, +01783 294818, +01713 008193

E-mail: haque.fouzia@gmail.com, hoquezhc@vyahoo.com, fmrashid@yahoo.com
CHARTERED ACCOUNTANTS shafi.selim1960@gmail.com

Annexure-B

REPORT TO THE SHAREHOLDERS OF ISLAMI INSURANCE BANGLADESH LTD.
ON COMPLIANCE OF
THE CORPORATE GOVERNANCE CODE

We have examined the compliance status to the Corporate Governance Code of Islami Insurance
Bangladesh Ltd.for the year ended 31 December 2022.

This Code relates to the Notification No. BSEC/CMMRRCD/2006-158/207/Admin/80 dated: 3"
June 2018 of the Bangladesh Securities and Exchange Commission.

Such compliance with the Corporate Governance Code is the responsibility of the Company. Our
examination was limited to the procedures and implementation thereof as adopted by the
Management in ensuring compliance to the conditions of the Corporate Governance Code.

This is a security and verification and independent audit on compliance of the condition of the
Corporate Governance Code as well as the provisions of relevant Bangladesh Secretarial Standards
(BSS) as adopted by Institute of Chartered Secretariats of Bangladesh (ICSB) in so far as those
standards are not inconsistent with any condition of the Corporate Governance Code.

We state that we have obtained all the information and explanations which is required and after
due security and verification thereof, we report that in our opinion:

a) The Company has complied with the conditions of the Corporate Governance Code as
stipulated in the above-mentioned Corporate Governance Code issued by the Commission;

b) The Company has complied with the provisions of the relevant Bangladesh Secretarial
Standards (BSS) as adopted by the Institute of Chartered Secretaries of Bangladesh (ICSB)
as required by this Code;

¢) Proper books and records have been kept by the company as required under the
Companies Act.1994, the securities laws and other relevant laws; and

d) The Governance of the company is satisfactory.

e

Fouzia Haqugl FCA
Partner

FAMES & R
Chartered Accountants

Dated: April 29, 2023
Place : Dhaka
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Status of Compliance of Corporate Governance.

Status of Compliance with the conditions imposed by the Commission's Notification No.
SEC/CMRRCD/ 2006-158/207/admin/80 dated 3 June, 2018 issued under section 2CC of the
Bangladesh Securities and Exchange Ordinance, 1969.

(Report under Condition No. 9)

Condition No.

Compliance Status

Title

Not

Comoted Complied

Remarks
(if any)

1

Board of Directors:

1(1)

Size of the Board of Director

The total number of members of a company’s Board of Directors
(hereinafter referred to as “Board”) shall not be less than 5 (five)
and more than 20 (twenty).

16

12)

Independent Directors

All companies shall have effective representation of
independent directors on their Boards, so that the Board, as a
group, includes core competencies considered relevant in the
context of each company; for this purpose, the companies shall
comply with the following:

02

L2) @

At least one-fifth (1/5) of the total number of directors in the
company’s Board shall be independent directors; any fraction
shall be considered to the next integer or whole number for
calculating number of independent director(s);

Complied as
per
Insurance
Act, 2010

1(2)(b)

For the purpose of this clause “independent director” means a
director

12)(d)(0)

Who either does not hold any share in the company or holds less
than one percent (1%) shares of the total paid-up shares of the
company;

Not holding
any shares of
the company

1(2)(b)(ii)

Who is not a sponsor of the company or is not connected with
the company’s any sponsor or director or nominated director or
shareholder of the company or any of its associates, sister
concerns, subsidiaries and parents or holding entities who holds
one percent (1%) or more shares of the total paid-up shares of
the company on the basis of family relationship and his or her
family members also shall not hold above mentioned shares in
the company: Provided that spouse, son, daughter, father,
mother, brother, sister, son-in-law and daughter-in-law shall be
considered as family members;

12)(b)(iii)

Who has not been an executive of the company in immediately
preceding 2 (two) financial years;

12)(b)(iv)

Who does not have any other relationship, whether pecuniary or
otherwise, with the company or its subsidiary or associated
companies;

12)(b)(v)

Who is not a member or TREC (Trading Right Entitlement
Certificate) holder, director or officer of any stock exchange;

1(2)(b)(vi)

Who is not a shareholder, director excepting independent
director or officer of any member or TREC holder of stock
exchange or an intermediary of the capital market;

1(2)(b)(vii)

Who is not a partner or an executive or was not a partner or an
executive during the preceding 3 (three) years of the concerned
company’s statutory audit firm or audit firm engaged in internal
audit services or audit firm conducting special audit or
professional certifying compliance of this Code;

12)(b)(viii)

Who is not independent director in more than 5 (five) listed
companies;

12)(b)(ix)

Who has not been convicted by a court of competent jurisdiction as
a defaulter in payment of any loan or any advance to a bank or a
Non-Bank Financial Institution (NBFI); and

12)b)x)

Who has not been convicted for a criminal offence involving moral
turpitude; /r:fh

1(2)(©)

The independent director(s) shall be appointed b?;/ “Boa ana\

approved by the shareholders in the Annual ralHMgeEif_lgc
(AGM); [ DRARR AT

o

12)(d)

The post of independent director(s) cannot remai (xg'g'b’%{hfaféf mprQi
than 90 (ninety) days; and P 5/
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Compliance Status
Condition No. Title Complied Not
P Complied

Remarks
(if any)

1(2)(e) The tenure of office of an independent director shall be for a period
of 3 (three) years, which may be extended for 1 (one) tenure only:

Provided that a former independent director may be considered for
reappointment for another tenure after a time gap of one tenure, i.c.,
three years from his or her completion of consecutive two tenures
[i.e. six years]:

Provided further that the independent director shall not be subject
to retirement by rotation as per (I SN2, 3558 (S558 A
St =12F)  (Companies Act, 1994).

Explanation: For the purpose of counting tenure or term of
independent director, any partial term of tenure shall be deemed to
be a full tenure.

1(3) Qualification of Independent Director:

1(3)(a) Independent director shall be a knowledgeable individual with -
integrity who is able to ensure compliance with financial laws, v
regulatory requirements and corporate laws and can make
meaningful contribution to the business;

1(3)(b) Independent director shall have following qualifications: v - -

1(3)(b)(1) Business Leader who is or was a promoter or director of an unlisted
company having minimum paid-up capital of Tk. 100.00 million or v
any listed company or a member of any national or international
chamber of commerce or business association; or

1(3)(b)(i1) Corporate Leader who is or was a top level executive not lower than
Chief Executive Officer or Managing Director or Deputy Managing
Director or Chief Financial Officer or Head of Finance or Accounts
or Company Secretary or Head of Internal Audit and Compliance
or Head of Legal Service or a candidate with equivalent position of
an unlisted company having minimum paid-up capital of Tk.
100.00 million or of a listed company; or v . N/A

Explanation: Top level executive includes Managing Director
(MD) or Chief Executive Officer (CEO), Additional or Deputy
Managing Director (AMD or DMD), Chief Operating Officer
(COO), Chief Financial Officer (CFO), Company Secretary (CS),
Head of Internal Audit and Compliance (HIAC), Head of
Administration and Human Resources or equivalent positions and
same level or ranked or salaried officials of the company.
1(3)(b)(iii) Former official of government or statutory or autonomous or
regulatory body in the position not below 5th Grade of the national v
pay scale, who has at least educational background of bachelor
degree in economics or commerce or business or Law; or
1(3)(b)(iv) University Teacher who has educational background in Economics v N/A
or Commerce or Business Studies or Law; or

1(3)(b)(v) Professional who is or was an advocate practicing at least in the
High Court Division of Bangladesh Supreme Court or a Chartered
Accountant or Cost and Management Accountant or Chartered v
Financial Analyst or Chartered Certified Accountant or Certified
Public Accountant or Chartered Management Accountant or
Chartered Secretary or equivalent qualification;

13)(c) The independent director shall have at least 10 (ten) years of v
experiences in any field mentioned in clause (b);
1(3)(d) In special cases, the above qualifications or experiences may be No Such

relaxed subject to prior approval of the Commission. - - deviation
occured

- N/A

o
s -
x( DHAKA
2\ BNGLADE ="

<

W
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Condition No.

Title

Compliance Status

Not

e Complied

Remarks
(if any)

1(4)

Duality of Chairperson of the Board of Directors and Managing
Director or Chief Executive Officer:

1(4)(a)

The positions of the Chairperson of the Board and the Managing
Director (MD) and/or Chief Executive Officer (CEO) of the
company shall be filled by different individuals

1(4)(b)

The Managing Director (MD) and/or Chiet Executive Officer
(CEO) of a listed company shall not hold the same position in
another listed company;

1(4)(c)

The Chairperson of the Board shall be elected from among the non-
executive directors of the company;

1($H(d)

The Board shall clearly define respective roles and responsibilities
of the Chairperson and the Managing Director and/or Chief
Executive Officer;

1(4)(e)

In the absence of the Chairperson of the Board, the remaining
members may elect one of themselves from nonexecutive directors
as Chairperson for that particular Board’s meeting; the reason of
absence of the regular Chairperson shall be duly recorded in the
minutes.

No Such
deviation
occured

1(5)

The Directors’ Report to Shareholders

The Board of the company shall include the following additional
statements or disclosures in the Directors’ Report prepared under
section 184 of the Companies Act, 1994 (Act No. XVIII of 1994):

1(5)(1)

An industry outlook and possible future developments in the
industry;

1(5)(ii)

The segment-wise or product-wise performance;

AN

1(5)(iii)

Risks and concerns including internal and external risk factors,
threat to sustainability and negative impact on environment, if any;

15)(iv)

A discussion on Cost of Goods sold, Gross Profit Margin and Net
Profit Margin, where applicable;

15))

A discussion on continuity of any extraordinary activities and their
implications (gain or loss);

No such item
exists

1(3)(vi)

A detailed discussion on related party transactions along with a
statement showing amount, nature of related party, nature of
transactions and basis of transactions of all related party
transactions;

1(5)(vii)

A statement of utilization of proceeds raised through public issues,
rights issues and/or any other instruments;

No such item
exists

1(5)(viii)

An explanation if the financial results deteriorate after the company
goes for Initial Public Offering (IPO), Repeat Public Offering
(RPO), Rights Share Offer, Direct Listing, etc.;

No such event
occurred

1(5)(ix)

An explanation on any significant variance that occurs between
Quarterly Financial performances and Annual Financial
Statements;

No such event
occurred

1(5)(x)

A statement of remuneration paid to the directors including
independent directors;

Provided in
the Annual
Report

15)(xi)

A statement that the financial statements prepared by the
management of the issuer company present fairly its state of affairs,
the result of its operations, cash flows and changes in equity;

1(5)(xii)

A statement that proper books of account of the issuer company
have been maintained;

1(5)(xiii)

A statement that appropriate accounting policies have been
consistently applied in preparation of the financial statements and
that the accounting estimates are based on reasonable and prudent
judgment;
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Condition No.

Title

Compliance Status

. Not
ST Complied

Remarks
(if any)

1(5)(xiv)

A statement that International Accounting Standards (IAS) or
International Financial Reporting Standards (IFRS), as applicable
in Bangladesh, have been followed in preparation of the financial
statements and any departure there from has been adequately
disclosed;

1(5)(xv)

A statement that the system of internal control is sound in design
and has been effectively implemented and monitored,;

1(5)(xvi)

A statement that minority shareholders have been protected from
abusive actions by, or in the interest of, controlling shareholders
acting either directly or indirectly and have effective means of
redress;

N/A

1(5)(xvii)

A statement that there is no significant doubt upon the issuer
company’s ability to continue as a going concern, if the issuer
company is not considered to be a going concern, the fact along
with reasons there of shall be disclosed;

1(5)(xviii)

An explanation that significant deviations from the last year’s
operating results of the issuer company shall be highlighted and the
reasons thereof shall be explained;

N/A

1(5)(xix)

A statement where key operating and financial data of at least
preceding 5 (five) years shall be summarized,

1(5)(xx)

An explanation on the reasons if the issuer company has not
declared dividend (cash or stock) for the year;

N/A

1(5)(xxi)

Board’s statement to the effect that no bonus share or stock
dividend has been or shall be declared as interim dividend;

N/A

1(5)(xxii)

The total number of Board meetings held during the year and
attendance by each director;

5 Meeting
with 100%
attendance

1(5)(xxiii)

A report on the pattern of shareholding disclosing the aggregate
number of shares (along with name-wise details where stated
below) held by:

1(5)(xxiii)(a)

Parent or Subsidiary or Associated Companies and other related
parties (name-wise details);

N/A

1(5)(xxiii)(b)

Directors, Chief Executive Officer, Company Secretary, Chief
Financial Officer, Head of Internal Audit and Compliance and their
spouses and minor children (name-wise details);

1(5)(xxiii)(c)

Executives; and

1(5)(xxiii)(d)

Shareholders holding ten percent (10%) or more voting interest in
the company (name-wise details);

Explanation: For the purpose of this clause, the expression
“executive” means top 5 (five) salaried employees of the company,
other than the Directors, Chief Executive Officer, Company
Secretary, Chief Financial Officer and Head of Internal Audit and
Compliance

N/A

1(5)(xxiv)

In case of the appointment or reappointment of a director, a
disclosure on the following information to the shareholders:

1(5)(xxiv)(a)

A brief resume of the director;

1(5)(xxiv)(b)

Nature of his or her expertise in specific functional areas; and

1(5)(xxiv)(c)

Names of companies in which the person also holds the directorship
and the membership of committees of the Board;

1(5)(xxv)

A Management’s Discussion and Analysis signed by CEO or MD
presenting detailed analysis of the company’s position and
operations along with a brief discussion of changes in the financial
statements, among others, focusing on:
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Condition No.

Title

Compliance Status

Complied

Not
Complied

Remarks
(if any)

1(5)(xxv)()

Accounting policies and estimation for preparation of financial
statements;

v

1(5)(xxv)(b)

changes in accounting policies and estimation, if any, clearly
describing the effect on financial performance or results and
financial position as well as cash flows in absolute figure for such
changes;

1(5)(xxv)(c)

Comparative analysis (including effects of inflation) of financial
performance or results and financial position as well as cash flows
for current financial year with immediate preceding five years
explaining reasons thereof;

1(5)(xxv)(d)

Compare such financial performance or results and financial
position as well as cash flows with the peer industry scenario;

1(5)(xxv)(e)

Briefly explain the financial and economic scenario of the country
and the globe;

1(5)(xxv)(f)

Risks and concerns issues related to the financial statements,
explaining such risk and concerns mitigation plan of the company;
and

1(5)(xxv)(g)

Future plan or projection or forecast for company’s operation,
performance and financial position, with justification thereof, i.e.,
actual position shall be explained to the shareholders in the next
AGM,;

1(5)(xxvi)

Declaration or certification by the CEO and the CFO to the Board
as required under condition No. 3(3) shall be disclosed as per
Annexure-A; and

1(5)(xxvii)

The report as well as certificate regarding compliance of conditions
of this Code as required under condition No. 9 shall be disclosed as
per Annexure-B and Annexure-C.

1(6)

Meetings of the Board of Directors

The company shall conduct its Board meetings and record the
minutes of the meetings as well as keep required books and records
in line with the provisions of the relevant Bangladesh Secretarial
Standards (BSS) as adopted by the Institute of Chartered
Secretaries of Bangladesh (ICSB) in so far as those standards are
not inconsistent with any condition of this Code.

1(7)

Code of Conduct for the Chairperson, other Board members
and Chief Executive Officer

1(7)(2)

The Board shall lay down a code of conduct, based on the
recommendation of the Nomination and Remuneration Committee
(NRC) at condition No. 6, for the Chairperson of the Board, other
board members and Chief Executive Officer of the company;

1(7)(b)

The code of conduct as determined by the NRC shall be posted on
the website of the company including, among others, prudent
conduct and behavior; confidentiality; conflict of interest;
compliance with laws, rules and regulations; prohibition of insider
trading; relationship with environment, employees, customers and
suppliers; and independency.

Governance of Board of Directors of Subsidiary Company.

2(a)

Provisions relating to the composition of the Board of the holding
company shall be made applicable to the composition of the Board
of the subsidiary company;

N/A

2(b)

At least 1 (one) independent director on the Board of the holding
company shall be a director on the Board of the subsidiary
company;

N/A
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Condition No. Title Complied Not
P Complied

Remarks
(if any)

2(c) The minutes of the Board meeting of the subsidiary company shall
be placed for review at the following Board meeting of the holding - - N/A
company;
2(d) The minutes of the respective Board meeting of the holding
company shall state that they have reviewed the affairs of the - - N/A
subsidiary company also;
2(e) The Audit Committee of the holding company shall also review the
financial statements, in particular the investments made by the - - N/A
subsidiary company.
3 Managing Director (MD) or Chief Executive Officer (CEO),
Chief Financial Officer (CFO), Head of Internal Audit and
Compliance (HIAC) and Company Secretary (CS):

3() Appointment
3(1)(a) The Board shall appoint a Managing Director (MD) or Chief
Executive Officer (CEO), a Company Secretary (CS), a Chief v
Financial Officer (CFO) and a Head of Internal Audit and
Compliance (HIAC);
3(1i)(b) The positions of the Managing Director (MD) or Chief Executive
Officer (CEO), Company Secretary (CS), Chief Financial Officer
(CFO) and Head of Internal Audit and Compliance (HIAC) shall be
filled by different individuals;
3(1)(c) The MD or CEO, CS, CFO and HIAC of a listed company shall not v
hold any executive position in any other company at the same time;
3(1)(d) The Board shall clearly define respective roles, responsibilities and v
duties of the CFO, the HIAC and the CS;
3(1)(e) The MD or CEO, CS, CFO and HIAC shall not be removed from
their position without approval of the Board as well as immediate
dissemination to the Commission and stock exchange(s).

- - N/A

3(2) Requirement to attend Board of Directors’ Meetings

The MD or CEO, CS, CFO and HIAC of the company shall attend
the meetings of the Board:

Provided that the CS, CFO and/or the HIAC shall not attend such
part of a meeting of the Board which involves consideration of an
agenda item relating to their personal matters.

3(3) Duties of Managing Director (MD) or Chief Executive Officer
(CEO) and Chief Financial Officer (CFO)

3(3)(a) The MD or CEO and CFO shall certify to the Board that they have
reviewed financial statements for the year and that to the best of v - =
their knowledge and belief:

3(3)(a)(i) These statements do not contain any materially untrue statement or
omit any material fact or contain statements that might be v - -
misleading; and

3(3)(a)(ii) These statements together present a true and fair view of the
company’s affairs and are in compliance with existing accounting v - -
standards and applicable laws;

3(3)(b) The MD or CEO and CFO shall also certify that there are, to the
best of knowledge and belief, no transactions entered into by the
company during the year which are fraudulent, illegal or in v - -
violation of the code of conduct for the company’s Board or its
members;

3(3)(c) The certification of the MD or CEO and CFO shall be disclosed in v
the Annual Report.
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4

Board of Directors’ Committee:

For ensuring good governance in the company, the Board shall have
at least following sub-committees:

4(1)

Audit Committee; and

4(ii)

Nomination and Remuneration Committee.

5

Audit Committee.

5(1)

Responsibility to the Board of Directors.

5(H)@)

The company shall have an Audit Committee as a subcommittee of
the Board;

5(1)(b)

The Audit Committee shall assist the Board in ensuring that the
financial statements reflect true and fair view of the state of affairs
of the company and in ensuring a good monitoring system within
the business;

5()(e)

The Audit Committee shall be responsible to the Board; the duties
of the Audit Committee shall be clearly set forth in writing.

5(2)

Constitution of the Audit Committee

5(2)(a)

The Audit Committee shall be composed of at least 3 (three)
members;

5(2)(b)

The Board shall appoint members of the Audit Committee who
shall be non-executive directors of the company excepting
Chairperson of the Board and shall include at least 1 (one)
independent director;

5(2)(c)

All members of the audit committee should be “financially literate”
and at least 1 (one) member shall have accounting or related
financial management background and 10 (ten) years of such
experience;

Explanation: The term “financially literate” means the ability to
read and understand the financial statements like statement of
financial position, statement of comprehensive income, statement
of changes in equity and cash flows statement and a person will be
considered to have accounting or related financial management
expertise if he or she possesses professional qualification or
Accounting or Finance graduate with at least 10 (ten) years of
corporate management or professional experiences.

5(2)(d)

When the term of service of any Committee member expires or
there is any circumstance causing any Committee member to be
unable to hold office before expiration of the term of service, thus
making the number of the Committee members to be lower than the
prescribed number of 3 (three) persons, the Board shall appoint the
new Committee member to fill up the vacancy immediately or not
later than 1 (one) month from the date of vacancy in the Committee
to ensure continuity of the performance of work of the Audit
Committee;

No such event
occurred

52)(e)

The company secretary shall act as the secretary of the Committee;

5(2)(H)

The quorum of the Audit Committee meeting shall not constitute
without at least 1 (one) independent director.

53)

Chairperson of the Audit Committee

53)(@)

The Board shall select 1 (one) member of the Audit Committee to
be Chairperson of the Audit Committee, who shall be an
independent director;

5(3)(b)

In the absence of the Chairperson of the Audit Committee, the
remaining members may elect one of themselves as Chairperson for
that particular meeting, in that case there shall be no problem of
constituting a quorum as required under condition No. 5(4)(b) and
the reason of absence of the regular Chairperson shall be duly
recorded in the minutes.

No such event
occurred
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53)(©)

Chairperson of the Audit Committee shall remain present in the
Annual General Meeting (AGM): Provided that in absence of
Chairperson of the Audit Committee, any other member from the
Audit Committee shall be selected to be present in the annual
general meeting (AGM) and reason for absence of the Chairperson
of the Audit Committee shall be recorded in the minutes of the
AGM.

54)

Meeting of the Audit Committee

5@

The Audit Committee shall conduct at least its four meetings in a
financial year:

Provided that any emergency meeting in addition to regular
meeting may be convened at the request of any one of the members
of the Committee;

5(4)(b)

The quorum of the meeting of the Audit Committee shall be
constituted in presence of either two members or two-third of the
members of the Audit Committee, whichever is higher, where
presence of an independent director is a must.

5(5)

Role of Audit Committee
The Audit Committee shall:

5(5)@)

Oversee the financial reporting process;

5(5)(b)

Monitor choice of accounting policies and principles;

5(5)(©)

Monitor Internal Audit and Compliance process to ensure that it is
adequately resourced, including approval of the Internal Audit and
Compliance Plan and review of the Internal Audit and Compliance
Report;

5(5)(d)

Oversee hiring and performance of external auditors;

5(5)(e)

Hold meeting with the external or statutory auditors for review of
the annual financial statements before submission to the Board for
approval or adoption;

5(5)(H

Review along with the management, the annual financial
statements before submission to the Board for approval,

5(5)(2)

Review along with the management, the quarterly and half yearly
financial statements before submission to the Board for approval;

5(5)(h)

Review the adequacy of internal audit function;

5(5)@)

Review the Management’s Discussion and Analysis before
disclosing in the Annual Report;

5(5)0)

Review statement of all related party transactions submitted by the
management;

5(5)(k)

Review Management Letters or Letter of Internal Control weakness
issued by statutory auditors;

5(5))

Oversee the determination of audit fees based on scope and
magnitude, level of expertise deployed and time required for
effective audit and evaluate the performance of external auditors;
and

5(5)(m)

Oversee whether the proceeds raised through Initial Public Offering
(IPO) or Repeat Public Offering (RPO) or Rights Share Offer have
been utilized as per the purposes stated in relevant offer document
or prospectus approved by the Commission:

Provided that the management shall disclose to the Audit
Committee about the uses or applications of the proceeds by major
category (capital expenditure, sales and marketing expenses,
working capital, etc.), on a quarterly basis, as a part of their
quarterly declaration of financial results:

N/A
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Provided further that on an annual basis, the company shall prepare
a statement of the proceeds utilized for the purposes other than
those stated in the offer document or prospectus for publication in
the Annual Report along with the comments of the Audit
Committee.
5(6) Reporting of the Audit Committee
5(6)(a) Reporting to the Board of Directors

5(6)(a)(i) The Audit Committee shall report on its activities to the Board. v = -

5(6)(a)(il) The Audit Committee shall immediately report to the Board on the
following findings, if any:

5(6)(a)(ii)(a) Report on conflicts of interests; _ _ No such event
occurred

5(6)(a)(ii)(b) Suspected or presumed fraud or irregularity or material defect

identified in the internal audit and compliance process or in the - - A i

X occurred
financial statements;
5(6)(a)(ii)(c) Suspected infringement of laws, regulatory compliances including ) ) No such event
securities related laws, rules and regulations; and occurred

5(6)(a)(ii)(d) Any other matter which the Audit Committee deems necessary

shall be disclosed to the Board immediately; - - Nt

occurred

5(6)(b) Reporting to the Authorities

If the Audit Committee has reported to the Board about anything
which has material impact on the financial condition and results of
operation and has discussed with the Board and the management
that any rectification is necessary and if the Audit Committee finds S -
that such rectification has been unreasonably ignored, the Audit
Committee shall report such finding to the Commission, upon
reporting of such matters to the Board for three times or completion
of a period of 6 (six) months from the date of first reporting to the
Board, whichever is earlier.

5(7) Reporting to the Shareholders and General Investors

No such event
occurred

Report on activities carried out by the Audit Committee, including N e
any report made to the Board under condition No. 5(6)(a)(ii) above occurred

during the year, shall be signed by the Chairperson of the Audit
Committee and disclosed in the annual report of the issuer company

6 Nomination and Remuneration Committee (NRC).
6(1) Responsibility to the Board of Directors
6(1)(a) The company shall have a Nomination and Remuneration v ) i
Committee (NRC) as a sub-committee of the Board;
6(1)(b) The NRC shall assist the Board in formulation of the nomination
criteria or policy for determining qualifications, positive attributes, v - =
experiences and independence of directors and top level executive
6(1)(c) The Terms of Reference (ToR) of the NRC shall be clearly set forth v ) i
in writing covering the areas stated at the condition No. 6(5)(b)
6(2) Constitution of the NRC
6(2)(a) The Committee shall comprise of at least three members including v _ )
an independent director;
6(2)(b) All members of the Committee shall be non-executive directors; v = -
6(2)(c) Members of the Committee shall be nominated and appointed by v ) i
the Board;
6(2)(d) The Board shall have authority to remove and appoint any member v ) i

of the Committee;
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6(2)(e)

In case of death, resignation, disqualification, or removal of any
member of the Committee or in any other cases of vacancies, the
board shall fill the vacancy within 180 (one hundred eighty) days
of occurring such vacancy in the Committee;

v -

6(2)(f)

The Chairperson of the Committee may appoint or co-opt any
external expert and/or member(s) of staff to the Committee as advisor
who shall be non-voting member, if the Chairperson feels that advice
or suggestion from such external expert and/or member(s) of staff
shall be required or valuable for the Committee;

6(2)(2)

The company secretary shall act as the secretary of the Committee;

6(2)(h)

The quorum of the NRC meeting shall not constitute without
attendance of at least an independent director;

6(2)()

No member of the NRC shall receive, either directly or indirectly,
any remuneration for any advisory or consultancy role or otherwise,
other than Director’s fees or honorarium from the company.

6(3)

Chairperson of the NRC

6(3)(a)

The Board shall select 1 (one) member of the NRC to be
Chairperson of the Committee, who shall be an independent
director;

6(3)(b)

In the absence of the Chairperson of the NRC, the remaining
members may elect one of themselves as Chairperson for that
particular meeting, the reason of absence of the regular Chairperson
shall be duly recorded in the minutes;

6(3)(c)

The Chairperson of the NRC shall attend the annual general
meeting (AGM) to answer the queries of the shareholders:

Provided that in absence of Chairperson of the NRC, any other
member from the NRC shall be selected to be present in the annual
general meeting (AGM) for answering the shareholder’s queries
and reason for absence of the Chairperson of the NRC shall be
recorded in the minutes of the AGM.

6(4)

Meeting of the NRC

6(4)()

The NRC shall conduct at least one meeting in a financial year;

6(4)(b)

The Chairperson of the NRC may convene any emergency meeting
upon request by any member of the NRC;

6(4)(¢)

The quorum of the meeting of the NRC shall be constituted in
presence of either two members or two third of the members of the
Committee, whichever is higher, where presence of an independent
director is must as required under condition No. 6(2)(h);

6(4)(d)

The proceedings of each meeting of the NRC shall duly be recorded
in the minutes and such minutes shall be confirmed in the next
meeting of the NRC.

6(5)

Role of the NRC

6(5)(a)

NRC shall be independent and responsible or accountable to the
Board and to the shareholders;

6(5)(b)

NRC shall oversee, among others, the following matters and make
report with recommendation to the Board:

6(5)(b)()

Formulating the criteria for determining qualifications, positive
attributes and independence of a director and recommend a policy
to the Board, relating to the remuneration of the directors, top level
executive, considering the following:

6(5)(b)(i)(a)

The level and composition of remuneration is reasonable and
sufficient to attract, retain and motivate suitable directors to run the

company successfully;
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6(5)(b)(i)(b)

The relationship of remuneration to performance is clear and meets
appropriate performance benchmarks; and

v

6(5)(d)(i)(c)

Remuneration to directors, top level executive involves a balance
between fixed and incentive pay reflecting short and long-term
performance objectives appropriate to the working of the company
and its goals;

6(5)(b)(i)

Devising a policy on Board’s diversity taking into consideration
age, gender, experience, ethnicity, educational background and
nationality;

6(5)(b)(iii)

Identifying persons who are qualified to become directors and who
may be appointed in top level executive position in accordance with
the criteria laid down, and recommend their appointment and
removal to the Board;

6(5)(b)(iv)

Formulating the criteria for evaluation of performance of
independent directors and the Board;

6(5)(b)(v)

Identifying the company’s needs for employees at different levels
and determine their selection, transfer or replacement and
promotion criteria; and

6(5)(b)vii)

Developing, recommending and reviewing annually the company’s
human resources and training policies;

6(5)(c)

The company shall disclose the nomination and remuneration
policy and the evaluation criteria and activities of NRC during the
year at a glance in its annual report.

External or Statutory Auditors.

7(1)

The issuer company shall not engage its external or statutory
auditors to perform the following services of the company,
namely:-

(\

7(1)()

Appraisal or valuation services or fairness opinions;

7(1)(ii)

Financial information systems design and implementation;

7(1)(iii)

Book-keeping or other services related to the accounting records or
financial statements;

7(1)(iv)

Broker-dealer services;

AR RNERN

7(MH)

Actuarial services;

7(1)(vi)

Internal audit services or special audit services;

7(1)(vii)

Any service that the Audit Committee determines;

7(1)(viii)

Audit or certification services on compliance of corporate
governance as required under condition No. 9(1); and

7(1)(ix)

Any other service that creates conflict of interest.

AN N NN

7Q2)

No partner or employees of the external audit firms shall possess
any share of the company they audit at least during the tenure of
their audit assignment of that company; his or her family members
also shall not hold any shares in the said company:

Provided that spouse, son, daughter, father, mother, brother, sister,
son-in-law and daughter-in-law shall be considered as family
members.
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7(3) Representative of external or statutory auditors shall remain present
in the Shareholders’ Meeting (Annual General Meeting or
Extraordinary General Meeting) to answer the queries of the v - =
shareholders.

8 Maintaining a website by the Company: v

8(1) The company shall have an official website linked with the website v
of the stock exchange.
8(2) The company shall keep the website functional from the date of v
listing.

8(3) The company shall make available the detailed disclosures on its
website as required under the listing regulations of the concerned v
stock exchange(s).

9 Reporting and Compliance of Corporate Governance: v

9(1) The company shall obtain a certificate from a practicing
Professional Accountant or Secretary (Chartered Accountant or
Cost and Management Accountant or Chartered Secretary) other
than its statutory auditors or audit firm on yearly basis regarding
compliance of conditions of Corporate Governance Code of the
Commission and shall such certificate shall be disclosed in the
Annual Report.

Explanation: “Chartered Accountant” means Chartered v = =
Accountant as defined in the Bangladesh Chartered Accountants
Order, 1973 (President’s Order No. 2 of 1973); “Cost and
Management Accountant” means Cost and Management
Accountant as defined in the Cost and Management Accountants
Ordinance, 1977 (Ordinance No. LIII of 1977); “Chartered
Secretary” means Chartered Secretary as defined in the BiBr¢
CT@BIAG M2, 2050 (Wdo AT 3¢ & =2T) (Chartered
Secretaries Act, 2010).

9(2) The professional who will provide the certificate on compliance of
this Corporate Governance Code shall be appointed by the v - Under process
shareholders in the annual general meeting.

9(3) The directors of the company shall state, in accordance with the
Annexure-C attached, in the directors’ report whether the company v - -
has complied with these conditions or not.
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Annexure- 1

FORMING PART OF CORPORATE GOVERNANCE REPORT

Details of Number of Meeting held, Attended, Renuneration Paid during the year 2022 Board Meeting:

Remuneration
- (Tk. 8000/- per Tax Deduct

Number of Number o
Name of Directors

Meetings  Attendance meeting For each) at Source

1 Al-haj Mohammad Sayeed Khokon 5 5 40,000.00 4,000.00
2 Al-haj Md. Ismail Nawab 5 5 40,000.00 4,000.00
3 Mrs. Farhana Sayeed 5 5 40,000.00 4,000.00
4 Janab Nur Mohammad 5 5 40,000.00 4,000.00
5 Al-haj Md. Abdul Halim 5 5 40,000.00 4,000.00
6 Mrs. Shayla Parbin 5 5 40,000.00 4,000.00
7 Al-haj Mohammad Abdul Hannan 5 5 40,000.00 4,000.00
8 Janab Mohammad Murtaza Kamal 5 5 40,000.00 4,000.00
9 Mrs. Nostaren Jamila 5 5 40,000.00 4,000.00
10 Janab Imran Ahmed 5 5 40,000.00 4,000.00
11 Mrs. Shahana Hanif 5 5 40,000.00 4,000.00
12 Mrs. Rifa Nanzeba Sayeed 5 5 40,000.00 4,000.00
13 Janab Mohammed Humayun Kabir 1 1 8,000.00 800.00
14 Janab Noor Mohammed 1 1 8,000.00 800.00
15 | Janab Abdul Hakim 1 1 8,000.00 800.00
16 Mrs. Salma Jabin 1 1 8,000.00 800.00
512,000.00 51,200.00
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Report on

Risk Management

The Board of Directors as well as the Management of Islam Insurance Bangladesh has set out the
overall approach of the Company's Risk Management activities. Risk is the effect of uncertainty on
objective and an effect is a positive or negative deviation from what is expected The Major areas of
brisk that the activities of the Company are exposed to are Insurance risks. Financial risks, Operational
risks. Strategy risks. Legal & Compliance risks. The Insurance business principle is taking risks and
managing the risks. The most important tasks within underwriting risks management relate to risk
selection and pricing, the acquisition of reinsurance cover, the monitoring of claim expenditure and
the analysis of Technical provisions. The underwriting Executives act as the highest decision-making
body under the guidance of Chief Executive Officer and Board of Directors to underwrite the risks.
The Management has a underwriting Guideline to Branch offices for controlling of risks. High volume
of Insurance risks/Multiple or complex risks of Insurance would help pre-underwriting inspection
report from surveyors to minimize risk. Underwriting & Branch Control department of our Head
Office is inspecting various classes of risks from our Branches according to underwriting Guideline &
Insurance tariff of Central Rating Committee. The management takes special care about them
following areas to minimize the day to day operational Underwriting risks of the Company

Issuance of Cover notes. Certificates policies and Reinsurance policy documentation.

Co-ordination of Premium Collection:

Preparation of Reinsurance/Bordereaux;

Co-ordination of Claims with payments as well as recoveries;

Control the credit business;

N[ | &~ W[ | =

Reinsurance Coverage for the Catastrophic loss of the Company;

Finally, all risks are continuously being updated and adapted by the Company under guidance of the
Board of Directors The effectiveness of these systems is reviewed by Internal Auditor, Statutory
Auditor and the Board of Directors The management of the Company made risk assessment on
business and made risk mitigation plan to eliminate risks The audit Committee Supports the Board in
monitoring activities of Management and deals with risk management issues.
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Report on

Going Concern

A Business Concern cannot smoothly run without going concern principle The going concern
principle is the assumption that entity will remain in business for the foreseeable future. Financial
statements are normally prepared on the assumption that an institution is a going concern. Conversely,
this means that the entity will not be forced to halt operation and liquidate its assets in the near term,
by making this assumption, the management is justified in differing the recognition of some expenses
until a later period, when the entity is presumably still be in business and using its assets. Management
has considered the following events & conditions to come this conclusion about Islami Insurance
Bangladesh Ltd's ability to continue:

Net Current Assets Position;

Net Liability or net Current Liability Position;

Key financial ratio;

Operating Cash flows;

Underwriting Results & Trends;

Consistent payment of dividend;

Inability to pay creditors on due dates;

Maintenance of sufficient Capital base as required by law;

el BN Bl Bl

Strong reserve base;

—
e

Strong equity base;

[S—
[S—

Strong claim paying ability;

p—
A

Good business expansion;

—
(98]

Fair market reputation & clients satisfaction;
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AI-IMEd ZAkER & CO' Head Office: 89 Kakrail, Green City Edge

CHARTERED ACCOUNTANTS (Level 10), Dhaka-1000, Bangladesh

Website: www.ahmed-zaker.com
Email: azcbangladesh@ahmed-zaker.com
Phone:+88-02-8300501-8

g ’
Independent Auditor’s Report Fax: +88.02-8300500

To the shareholders of Islami Insurance Bangladesh Limited
Report on the audit of the financial statements

Opinion

We have audited the financial statements of Islami Insurance Bangladesh Limited (the “Company”), which
comprise the Statement of Financial Position (Balance Sheet) as at 31 December 2022, Profit or Loss and
Comprehensive Income (Profit & Loss Account), Profit & Loss Appropriation Account, related Revenue
Accounts, Statements of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, excepts the effects of the issues described in Emphasis of Matters paragraph, the accompanying
financial statements present fairly, in all material respects, the financial position of the Company as at 31
December 2022, and its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the auditor’s responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code and the Institute of
Chartered Accounts of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
Our opinion is not modified in respect of those matters.

1.  We could not verify the amount of Tk 2,358,692 payable to IIBL Employees Contribution Provident
Fund as the provident fund financial statements have not yet been completed and no audit has been
done. The Company has not performed any actuarial valuation of gratuity fund which is
non-compliance with IAS 19. (Ref. note-12).

2. We sent bank balance confirmation request for 62 nos CD, STD & SND accounts for Tk. 25,834,252
and 80 nos FDR accounts for Tk. 362,900,000. We received confirmation for 16 nos CD, STD & SND
accounts for Tk. 8,095,648 and 24 nos FDR accounts for Tk. 68,183,118.

3. Premium income from public sector business is Tk. 92,605,987 out of Gross premium Tk.
833,527,289. VAT return (Mushak 9.1) shows gross premium Tk. 783,928,297. Form XL shows direct
gross premium Tk. 740,921,302. The difference with VAT return is Tk. 43,006,995. The difference is
due to keeping the balance as deposit premium for non-issuance of policy.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of
the financial statements for year ended December 31, 2022. These matters were addressed in the context of the
audit of the financial statements as a whole, and in forming the auditor’s opinion thereon, and we do not provide
a separate opinion on these matters. For each matter below our description of how our audit addressed the
matter is provided in that context.
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We have fulfilled the responsibilities described in the auditor’s responsibilities for the audit of the financial
statements section of our report, including in relation to these matters.
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Accordingly, our audit included the performance of procedures designed to respond to our assessment of the
risks of material misstatements of the financial statements. These results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying financial statements.

Risk
Premium income

Our response to the risk

Premium income is the most financially
significant item in the statement of profit and loss
account & profit and loss appropriation account.
The company has reported gross premium
income of Taka 833,527,289 for the year ended
31 December 2022.

Gross general insurance premium comprises the
total premium received during the accounting
period for the entire year of cover for which
insurance policy has been issued by contracts

Our procedures included obtaining an understanding
of management’'s premium income recognition
process. We tested a sample of transactions to verify
whether the revenue was accounted for in accordance
with the revenue recognition policy of the financial
statements. In addition, we assessed whether the
disclosed revenue recognition policy was in
accordance with relevant Insurance Act & rules.

For the revenue recognized throughout the year, we
tested selected key controls, including results reviews

with Islami Insurance Bangladesh Limited. As the
premium income recognition, due to the
significance of the balance to the financial
statements as a whole, we regard this as a key

by management, for their operating effectiveness and
performed procedures to gain sufficient audit evidence
on the accuracy of the accounting for customer
contracts and related financial statement captions.

audit matter. Our audit approach was a combination of test of
internal controls and substantive procedures which

included the following:

Ref. FORM XL.

e Evaluated the design of internal controls relating to
recording of efforts incurred and estimation of efforts
required to complete the performance obligations.

e We conducted analytical
recalculation of premium income.

procedures &

e On a sample basis, we reviewed policy to ensure
the appropriate policy stamp was affixed to the
contract and amount for deposit premium along
with amount for policy stamp & VAT has been
reflected in the premium register.

e We ensured that premium income was being
deposited in the designated bank account on a
sample basis.

e We carried out on a sample basis if appropriate
re-insurance has been done on treaty basis and
moreover, appropriate re insurance premium was
deducted from the gross premium.

e We tested on a sample basis that appropriate VAT
was collected & deposited through Treasury
Challan to Bank.

e We conducted substantive testing of premium
income recorded over the year using sampling
techniques by examining the relevant supporting
documents including policy, premium register,
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Risk

Our response to the risk

bank reconciliation report, bank statement and
also, we confirmed selected customers’
outstanding premium at the financial position
date, selected on a sample basis by considering
the amount outstanding with those customers.

We specifically put emphasis on those
transactions occurring close before or after the
financial position date to obtain sufficient
evidence over the accuracy of cut-off to ensure
unearned premium income has not been included
in the premium income.

Premium income from public sector business is Tk.
92,605,987 out of Gross premium Tk. 833,527,289.
VAT return (Mushak 9.1) shows gross premium Tk.
783,928,297. FORM XL shows direct gross premium
Tk. 740,921,302. The difference with VAT return is
Tk. 43,006,995 due to balance remain as deposit
premium for non-issuance of policy.

Finally assessed the appropriateness and presentation
of disclosures against relevant accounting standards,
Insurance Act 1938 (as amended in 2010) Insurance
Rules, 1958 and other applicable rules and regulations
and regulatory guidelines.

Deferred tax liability

Our response to the risk

Company reported net deferred tax liability
totaling Taka 8,860,744 as at 31 December 2022.

Significant judgment is required in relation to
deferred tax liability as their liability is dependent
on forecasts of future profitability over a number
of years.

Ref. notes no. 10.00 to the financial statements.

Our audit procedures to assess the carrying value of
Deferred Tax liability included the following:

We obtained an understanding, evaluated the
design and tested the operational effectiveness of
the Company’s key controls over the recognition
and measurement of Deferred Tax Assets and
Liabilities and the assumptions used in estimating
the future taxable expense of the company.

We also assessed the completeness and accuracy of
the data used for the estimations of future taxable
expense.

We tested the mathematical accuracy in calculation
of deferred tax.

We evaluated the reasonableness of key
assumptions, timing of reversal of temporary
differences and expiration of tax loss carry
forwards, recognition and measurement of
Deferred Tax Liability.

We assessed the adequacy of the company’s
disclosures setting out the basis of deferred tax
liability balances and the level of estimation
involved.

We also assisted in evaluating the tax implications,
the reasonableness of estimates and calculations
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Risk

Our response to the risk

determined by management.

e We also involved our internal experts from the tax
area in the analysis of the reasonableness of the tax
assumptions on the basis of the applicable
legislation.

Finally assessed the appropriateness and presentation
of disclosures against IAS 12 Income Taxes.

Estimated liability in respect of outstanding
claims whether due or intimated and claim payment

Our response to the risk

Islami Insurance Bangladesh Limited has
represented the amount related with the claim
due or intimated from the insured which involves
management judgement & risk of over &
under-statement of the value.

As a result, financial statements may show
distorted amount which may also concern going
concern issue for the company.

At year ended 31 December 2022, the
Consolidated reported total balance under the
head of estimated liability in respect of
outstanding claims whether due or intimated Tk.
213,359,890 and claim paid Tk. 43,279,482.

Ref. notes no. 9 to the financial statements.

We tested the design and operating effectiveness of
controls around the due and intimated claim recording
process. We additionally carried out the following
substantive testing around this item:

e Obtained the claim register and tested for
completeness of claims recorded in the register on
a sample basis.

e Obtained a sample of claimed policy copy and
cross check it with claim.

e Obtained a sample of survey reports cross checked
those against respective ledger balances and in
case of discrepancy carried out further
investigation.

e Obtained and discussed with management about
their basis for estimation and challenged their
assumptions where appropriate.

e Reviewed the claim committee meeting minutes
about decision for impending claims.

e Tested a sample of claims payments with
intimation letter, survey report, bank statement,
claim provisional register and general ledger.

Finally assessed the appropriateness and presentation
of disclosures against relevant accounting standards,
Insurance Act 1938 (as amended in 2010), Insurance
Rules, 1958 and other applicable rules and regulations
and regulatory guidelines.

Property, plant and equipment (PPE)

Our response to the risk

PPE includes the Company’s long-term assets,
which flow economic benefits to the entities
more than one year. PPE is measured at cost.
During the year asset addition is Tk. 25,256,141
the function of depreciation charges on cost
that involved estimation. Therefore, it has been
considered as significant area of auditor’s
judgment and require special attention.

Ref. notes n0.19.00 to the financial statements.

We have tested the design and operating
effectiveness of key controls over PPE. Our audit
procedures included, among others, considering the
impairment risk of the assets.

Followings are our audit procedures on the carrying

value and impairment risk of PPE:

- Reviewing basis of recognition, measurement of
assets;

- Observing procedures of assets acquisition,
depreciation and disposal;

- Checking ownership of the asset’s addition;

- Performing due physical asset verification on
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Risk

Our response to the risk

sample basis at the year-end;

- Checking estimated rates of depreciation being
used and assessed its fairness;

- Evaluating the Company’s assumptions in
relation to recoverable amounts of the major
PPE to identify if there is any requirement of
recognition of impairment; and

- Finally, assessing the appropriateness and
presentation of disclosures against relevant
accounting standards.

Our testing did not identify any issues with regard to
Carrying Value of PPE.

Investments

Our response to the risk

The classification and measurement of
investment in securities required judgments
and complex estimates. Investment in
securities are needs to be classified as held to
maturity or held for trading depending on the
management intention about the investment. At
the year end, the company reported total
investment Tk. 233,351,559.

Ref. notes no. 13 to the financial statements.

We assessed the processes and controls put in place
by the company to identify and confirm the existence
of investment. We obtained an understanding,
evaluated the design and tested the operating
effectiveness of the key controls over the investment
adjustment. Finally, assessed the appropriateness
and presentation of disclosures against relevant
accounting standards.

(FDR) with Banks and NBFI's totaling Taka
792,900,000 as at December 31, 2022 in the
statement of financial position.

Significant judgment is required in relation to
Fixed Deposit Receipt (FDR) with Banks and
NBFI's is dependent on forecasts of future
profitability over a number of years.

Ref. notes # 17 & 14 to the financial statements.

Fixed Deposit Receipt (FDR) with Banks and Our Response to the Risk
NBFI's
The company reported Fixed Deposit Receipt We have tested the design and operating

effectiveness of key controls over FDR. Our audit
procedures included, among others, considering the
impairment risk of the assets.

Followings are our audit procedures on the balance
of FDR:

- Review of FDR Block and FDR statement on
sample basis documents as reported to the
financial statements.

- Checking the Bank Concerned person seal & sign
in the FDR Block documents.

- Checking the FDR balance with the financial
statements.

- Checked and found that, the company has
accrued FDR interest.

- Preparing 130 nos confirmation letter out of 1400
nos for FDR and subsequently sent to Bank with
the company’s management signature. Up to the
reporting date, we have only received few
balances confirmations letter for FDR from Banks.
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Cash at bank balance (STD & CD Accounts)

Our Response to the Risk

The company reported Cash at bank balance
totaling Taka 57,719,655 as at December 31,
2022 in the statement of financial position.

We have tested the design and operating
effectiveness of key controls over Cash at bank
balance. Our audit procedures included, among

others, considering the impairment risk of the assets.

Followings are our audit procedures on the balance of

Cash at bank balance:

- Review of Bank statement documents as
reported to the financial statements.

- Checking the Bank Concerned person seal & sign
in the Bank Statement.

- Checking the Bank balance with the financial
statements.

- Preparing Bank balance confirmation letter for
all STD & CD Accounts and subsequently sent to
Bank with the company’s management signature.
we have only received Tk. 17,644,578.27
balances confirmations letter for STD & CD
Accounts from Banks Up to the reporting date.

- The management provided certificate for Bank
balance.

Ref. notes # 17 to the financial statements.

Other information

Management is responsible for the other information. The other information comprises all of the information in
the annual report other than the financial statements and our auditor’s report thereon. The annual report is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed on the other information obtained
prior to the date of the auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements
and internal controls

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRSs, the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities and
Exchange Rules 1987 and other applicable laws and regulations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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Report on other legal and regulatory requirements

In accordance with the Companies Act 1994, the Insurance Act 2010, the Insurance Rules 1958, the Securities
and Exchange Rules 1987 and relevant notifications issued by Bangladesh Securities and Exchange
Commission, we also report that:

a)

b)

c)

d)

e)

We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof;

In our opinion, proper books of accounts, records and other statutory books as required by law have
been kept by the Company so far as it appeared from our examinations of those books;

The Company management has followed relevant provisions of laws and rules in managing the affairs
of the Company and proper books of accounts, records and other statutory books have been properly
maintained and (where applicable) proper returns adequate for the purposes of our audit have been
received from branches not visited by us;

As per section 63(2) of the Insurance Act 2010, in our opinion to the best of our knowledge and belief
and according to the information and explanation given to us, all expenses of management wherever
incurred and whether incurred directly or indirectly, in respect of insurance business of the company
transacted in Bangladesh during the year under report have been duly debited to the related Revenue
Accounts and the profit & loss account of the Companys;

The balance sheet, profit & loss account appropriation account, profit & loss account, related revenue
accounts, statement of changes in equity and statement of cash flows of the Company together with the
annexed notes dealt with by the report are in agreement with the books of account and returns; and

The expenditure was incurred for the purpose of the Company’s business.

med Zaker & Co.

Location : Dhaka
Date
DVC

: 09 May, 2023 Chartered Accountants

12305090478 AS 299854 Z A Mridha, FCA
Senior Partner
Enrolment No: 0478
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Islami Insurance Bangladesh Limited

Balance Sheet

(Statement of Financial Position)

As at December 31, 2022

Share Capital
Authorized Share Capital
100,000,000 Ordinary Shares of Tk. 10 each

Issued, Subscribed and Paid-up Share Capital

1,000,000,000

'31 December 2022 '31 December 2021

1,000,000,000

41,165,215 Ordinary Shares of Tk. 10 each 3.00 411,652,150 411,652,150
Reserve and Contingency Account 378,072,947 309,099,809
Reserve for Exceptional Losses 4.01 317,100,000 247,100,000
Profit & Loss Appropriation Account Balance 4.02 68,785,591 63,895,762
Investment Fluctuation Fund (difference of market value 4.03 (7,812,643) (1,895,953)
and cost value)

Total Shareholders' Equity 789,725,097 720,751,959
Balance of Funds and Accounts 5.00 253,360,928 295,221,832
Fire Insurance Business 67,809,120 85,277,854
Marine Insurance Business 161,184,985 185,956,811
Motor Insurance Business 20,379,793 20,757,577
Miscellaneous Insurance Business 3,987,030 3,229,590
Premium Deposits 6.00 68,583,532 96,610,347
Liabilities and Provisions 622,250,819 594,844,762
Estimated liabilities in respect of outstanding claims 7.00 213,359,890 189,760,487
whether due or intimated

Amount due to other persons or bodies carrying on 8.00 309,474,052 305,244,674
insurance business

Provision for Income Tax 9.00 44,711,438 48,031,186
Deferred Tax Liability 10.00 8,860,746 5,753,591
Lease Liability 11.00 10,334,093 11,532,581
Sundry Creditors (Including provision for expenses) 12.00 31,760,273 33,028,206
Unpaid/Unclaimed Dividend 12.01 3,750,327 1,494,037
Total Liabilities 944,195,279 986,676,941
Total Shareholders' Equity & Liabilities 1,733,920,376 1,707,428,900
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Islami Insurance Bangladesh Limited
Balance Sheet
(Statement of Financial Position)

As at December 31, 2022

Investment

Statutory Deposit (BGIIB & BGTB)

Investment in Bangladesh Govt. Treasury Bond (BGTB)

Investment in Shares

Right of Use (RoU) Assets

Profit, Interest, Dividend and Rents Accrued
Amount Due from Other Persons or Bodies Carrying
on Insurance Business

Sundry Debtors

Cash and Bank Balances

Fixed Deposit Receipts (FDR's)
STD, CD & PO, DD, Cheques in hand
Cash in hand

Other Accounts

Fixed Assets (at cost less Accumulated depreciation)
Land Purchase in process

Investment Property

Stamps in hand

Stock of Printing & Stationery Materials (At cost)

Total Assets and Properties

Net Assets Value (NAV) Per Share

13.00

13.01
13.02
13.03

14.00
15.00
16.00
17.00

18.00
18.01

19.00
20.00
21.00

26.00

Amount in Taka Amount in Taka

Islami Insurance Bangladesh Limited

AT PR AeEner FRNG

233,351,559 130,336,391
26,000,000 25,000,000
184,800,000 83,482,614
22,551,559 21,853,777
15,392,072 15,970,496
21,446,237 18,205,146
178,845,914 174,496,665
35,701,851 58,334,034
860,608,848 930,277,575
792,900,000 792,600,000
57,719,655 124,473,165
9,989,193 13,204,410
388,573,895 379,808,593
290,476,730 279,713,851
3,400,000 3,400,000
92,712,026 94,604,108
975,579 958,457
1,009,560 1,132,177
1,733,920,376 1,707,428,900
19.18 17.51

The accompanying notes form an integral part of these financial statements.

S

Managing Director

Location : Dhaka
Date 1 17 April, 2023
DVC 12305090478 AS 299854

@ O -
Chief Executive Officer & Director

fbdet sl

Director

Signed as per our annexed report of even date.
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Islami Insurance Bangladesh Limited
Profit and Loss Account
(Statement of Profit or Loss & Other Comprehensive Income)
For the year ended December 31, 2022

—— e
" '31 December 2022 '31 December 2021

Profit/(Loss) Transferred from 152,451,998 166,466,765
Fire Revenue Account 45,381,821 74,467,623
Marine Revenue Account 133,961,605 75,971,458
Motor Revenue Account 6,836,784 26,874,059
Miscellaneous Revenue Account (33,728,212) (10,846,375)
Interest, Dividend and Rents: (Not Applicable to any

particular fund or Account) 51,825,872 47,465,026
Interest and Dividend and Rent Income 22.00 45,599,286 42,635,588
Other Income/(Loss) 23.00 6,226,586 4,829,438
Total 204,277,870 213,931,791
Expenses of management : (Not Applicable to any

particular fund or Account) 48,216,645 47,982,961
Advertisement & Publicity 2,010,440 1,394,284
Directors' fees 3,159,200 4,602,400
Subscription 1,377,652 1,377,510
Amortization of RoU Assets 11,280,842 11,105,937
Finance Cost 752,084 958,194
Audit fees 852,250 1,765,250
Legal, Registration and Professional fees 1,892,458 1,572,315
Provision for Corporate Social Responsibility 500,000 -
Provision for Employee Gratuity 2,500,000 2,000,000
Provision for Incentive Bonus 7,800,000 8,297,442
Depreciation 16,091,719 14,909,629
Profit Before Tax 156,061,225 165,948,830
Income Tax Expenses 29,714,877 38,027,964
Income Tax (Current Tax) Expenses 9.01 26,607,722 34,408,441
Deferred Tax Expenses 10.00 3,107,155 3,619,523
Net profit transferred to profit and loss appropriation account 126,346,348 127,920,866
Total 204,277,870 213,931,791
Other Comprehensive Income (5,916,690) (1,895,953)
Gain/(loss) from Fair Value Changes of Investment in Shares ~ 4.03 | (5,916,690) (1,895,953)

&

(" Chief Executive Officer &
Managing Director

irector

Location : Dhaka
Date : 17 April, 2023
DVC : 2305090478 AS 299854

The accompanying notes form an integral part of these financial statements.

.

Director

Signed as per our annexed report of even date.

v

CHaeman

ed Zaker & Co.

Chartered Accountants

7. A Mridha, FCA
Senior Partner

Enrolment No: 0478
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Islami Insurance Bangladesh Limited
Profit and Loss Appropriation Account
For the year ended December 31, 2022

Balance brought forward from last year
Balance transferred from Profit and Loss Account

Total

Reserve for exceptional losses
Dividend distributed from last year profit

Balance transferred to Statement of Financial position

Total

Earning Per Share (EPS)

The accompanying notes form an integral part of these financial statements.

27.00

(Chief EXecutive Officer & %

Managing Director

Islami Insurance Bangladesh Limited

AT PR AeEner FRNG

Amount in Taka
'31 December 2022 '31 December 2021

190,242,110 168,318,682
63,895,762 40,397,816
126,346,348 127,920,866
190,242,110 168,318,682
121,456,519 104,422,920
70,000,000 67,000,000
51,456,519 37,422,920
68,785,591 63,895,762
190,242,110 168,318,682
3.07 3.11

fedtryaln,.

Director

Signed as per our annexed report of even date.

Location : Dhaka
Date : 17 April, 2023
DVC : 2305090478 AS 299854

man

med Zaker & Co.
Chartered Accountants

7. A Mridha, FCA
Senior Partner
Enrolment No: 0478
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Islami Insurance Bangladesh Limited

Statement of Changes in Equity
For the year ended December 31, 2022

Reserve for Retained Investment
Particulars Share Capital | Exceptional Fluctuation
profit
Losses Fund
Balance as on January 01, 2022 411,652,150 247,100,000 63,895,762 (1,895,953) 720,751,959
Cash Dividend, 2021 - - (51,456,519) - (51,456,519.00)
Appropriation made during the year - - 126,346,348 - 126,346,348
Reserve for exceptional losses - 70,000,000 (70,000,000) - -
Investment Fluctuation Fund - - - (5,916,690) (5,916,690)
Balance as on December 31, 2022 411,652,150 317,100,000 68,785,591 (7,812,643) 789,725,097

The board of directors in its meeting no. 233 held on 17 April 2023 recommended 12.5% cash dividend for the year ended 31
December 2022 which will be considered for approval by the shareholder at the 23rd Annual General Meeting.

Statement of Changes in Equity
For the year ended December 31, 2021

Reserve for Retained Investment
Particulars Share Capital | Exceptional rofit Fluctuation
Losses p Fund
Balance as on January 01, 2021 374,229,230 180,100,000 40,397,816 74,001 594,801,047
Stock Dividend, 2020 37,422,920 - (37,422,920) - -
Appropriation made during the year - - 127,920,866 - 127,920,866
Reserve for exceptional losses - 67,000,000 (67,000,000) - -
Investment Fluctuation Fund - - - (1,969,954) (1,969,954)
Balance as on December 31, 2021 411,652,150 247,100,000 63,895,762 (1,895,953) 720,751,959
&) Sl s
(" Chief Executive Officer & Director Director

Managing Director

Location : Dhaka
Date 1 17 April, 2023
DVC : 2305090478 AS 299854
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Islami Insurance Bangladesh Limited
Statement of Cash Flows
For the year ended December 31, 2022

Particular
'31 December 2022 '31 December 2021

Cash flows from operating activities

Collection from premium 857,438,311 1,010,352,419
Management Expenses, Re-Insurance ,Claim & Agency Commission (763,654,546) (726,577,144)
Income Tax paid including TDS (29,927,470) (24,160,795)
Net cash flows from operating activities 63,856,295 259,614,480
Cash flows from investing activities

Acquisition of fixed assets (25,256,141) (36,825,205)
Rent Income 2,861,100 3,121,200
Dividend from listed companies shares 112,560 24,076
Profit and Interest Income 42,625,626 39,490,312
Disposal of fixed assets 1,948,000 1,886,500
Realized gain / (loss) from listed companies share 4,541,711 3,147,325
Other Income(Forfeited of Provident Fund) 30,500 1,724,953
Investment made in shares (6,614,472) (13,069,081)
Investment made in Treasury bond (102,317,386) (54,482,614)
Net cash used in investing activities (82,068,502) (54,982,534)
Cash flows from financing activities

Increase / Decrease in loan from Bank - -
Cash dividend paid (51,456,519) -
Total cash flows from financing activities (51,456,519) -
Net increase in cash & Cash equivalents during the year (69,668,727) 204,631,946
Opening cash & Cash equivalents at beginning of the year 930,277,575 725,645,629
Closing cash & Cash equivalents at end of the year 860,608,848 930,277,575
Number of shares 41,165,215 41,165,215
Net Operating Cash Flows Per Share (NOCFPS) Note no: 28.00 | 1.55 | | 6.31

("Chief Executive Officer & ‘S;i‘:?c’;t(‘)r/ Director

Managing Director

Location : Dhaka
Date 1 17 April, 2023
DVC : 2305090478 AS 299854
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Balance of account at the beginning of the year
(Reserve for unexpired risks)

Premium less Re-Insurance

Commission on Re-Insurance ceded

Total

Claim under policies less Re-Insurance

Paid during the year

Estimated liability in respect of outstanding claims
at the end of the year whether due or intimated
Less: Outstanding at the end of the previous year

Agency commission

Expenses of management (with stamp used)
Reserve for unexpired risks of premium income
of the year as shown in the Balance Sheet
Profit transferred to Profit & Loss Account

Total

The accompanying notes form an integral part of these financial statements.

24.00
5.00

Chief Executive Officer & D

irector

Managing Director

Islami Insurance Bangladesh Limited
Consolidated Revenue Account
For the year ended December 31, 2022

Amount in Taka Amount in Taka

295,221,832 202,211,366
626,116,864 727,982,421
33,286,680 36,656,351
954,625,376 966,850,138
42,276,387 16,347,255
18,676,984 24,575,296
213,359,890 189,760,487
(189,760,487) (197,988,528)
759,896,991 784,036,118
124,840,781 69,154,637
381,695,282 419,659,649
253,360,928 295,221,832
152,451,998 166,466,765
954,625,376 966,850,138

fbdet sl

Director

Signed as per our annexed report of even date.

Location : Dhaka
Date : 17 April, 2023
DVC : 2305090478 AS 299854
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Islami Insurance Bangladesh Limited
Fire Insurance Revenue Account
For the year ended December 31, 2022

Islami Insurance Bangladesh Limited

ST TIPS AT FNGS

Amount in Taka Amount in Taka

Balance of account at the beginning of the year 85,277,854 83,984,279
(Reserve for unexpired risks)
Premium less Re-Insurance 169,522,799 213,194,636
Commission on Re-Insurance ceded 21,933,000 23,303,114
Total 276,733,653 320,482,029
Claim under policies less Re-Insurance 1,262,975 (15,451,935)
Paid during the year (11,156,390) 6,880,994
Estimated liability in respect of outstanding claims 7.00 143,837,704 131,392,325
at the end of the year whether due or intimated
Less: Outstanding at the end of the previous year (131,418,339) (153,725,254)
230,088,857 261,466,341
Agency commission 39,596,949 30,308,309
Expenses of management (with stamp used) 24.00 122,682,788 145,880,178
Reserve for unexpired risks of premium income 5.00 67,809,120 85,277,854
of the year as shown in the Balance Sheet
Profit transferred to Profit & Loss Account 45,381,821 74,467,623
Total 276,733,653 320,482,029

The accompanying notes form an integral part of these financial statements.

fdt sl

Director

(s —_— W
Chief Executive Officer & Director

Managing Director

P

med Zaker & Co.
Chartered Accountants

7. A Mridha, FCA
Senior Partner
Enrolment No: 0478

Signed as per our annexed report of even date.

Location : Dhaka
Date 1 17 April, 2023
DVC : 2305090478 AS 299854
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Islami Insurance Bangladesh Limited
Marine Insurance Revenue Account
For the year ended December 31, 2022

Amount in Taka Amount in Taka

'31 December 2022

Balance of account at the beginning of the year 185,956,811 87,317,821
(Reserve for unexpired risks)
Premium less Re-Insurance 395,677,010 454,819,868
Commission on Re-Insurance ceded 8,010,336 9,877,309
Total 589,644,157 552,014,998
Claim under policies less Re-Insurance 30,265,427 27,880,585
Paid during the year 20,244,535 10,518,437
Estimated liability in respect of outstanding claims 7.00 64,705,300 54,710,422
at the end of the year whether due or intimated
Less: Outstanding at the end of the previous year (54,684,408) (37,348,274)

425,417,125 448,162,955
Agency commission 65,453,815 34,515,618
Expenses of management 24.00 198,778,325 227,690,526
Reserve for unexpired risk being 40% & 100% 5.00 161,184,985 185,956,811
of premium income Marine Cargo and Marine Hull
business respectively of the year as shown in the Balance Sheet
Profit transferred to Profit & Loss Account 133,961,605 75,971,458
Total 589,644,157 552,014,998

The accompanying notes form an integral part of these financial statements.

- .<' /@—( ‘S“‘e“t/
Chief Executive Officer & Director

Managing Director

ALt iyafn.
Director %ﬂﬂ

Signed as per our annexed report of even date.

Location : Dhaka
Date : 17 April, 2023
DVC : 2305090478 AS 299854

med Zaker & Co.
Chartered Accountants

7 A Mridha, FCA
Senior Partner
Enrolment No: 0478
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Islami Insurance Bangladesh Limited
Motor Insurance Revenue Account
For the year ended December 31, 2022

Particul Notes Amount in Taka Amount in Taka
SRR '31 December 2022 '31 December 2021

Balance of account at the beginning of the year 20,757,577 27,937,303
(Reserve for unexpired risks)
Premium less Re-Insurance 50,949,480 51,893,941
Commission on Re-Insurance ceded 3,238,822 276,122
Total 74,945,879 80,107,366
Claim under policies less Re-Insurance 10,723,240 3,852,348
Paid during the year 9,564,094 7,109,608
Estimated liability in respect of outstanding claims 7.00 4,816,886 3,657,740
at the end of the year whether due or intimated
Less: Outstanding at the end of the previous year (3,657,740) (6,915,000)
57,385,855 49,380,959
Agency commission 9,150,894 3,587,759
Expenses of management (with stamp used) 24.00 27,855,168 25,035,623
Reserve for unexpired risks of premium income 5.00 20,379,793 20,757,577

of the year as shown in the Balance Sheet

Profit transferred to Profit & Loss Account 6,836,784 26,874,059
Total 74,945,879 80,107,366

The accompanying notes form an integral part of these financial statements.

irector Director

Chief Executive Officer & D n

Managing Director

Signed as per our annexed report of even date.

Location : Dhaka
Date 1 17 April, 2023
DVC : 2305090478 AS 299854

med Zaker & Co.
Chartered Accountants

Z. A Mridha, FCA
Senior Partner
Enrolment No: 0478
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Miscellaneous Insurance Revenue Account
For the year ended December 31, 2022

Particulars Notes Amount in Taka Amount in Taka
'31 December 2022 '31 December 2021

- ' i@’ﬁ Islami Insurance Bangladesh Limited
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Balance of account at the beginning of the year 3,229,590 2,971,963
(Reserve for unexpired risks)
Premium less Re-Insurance 9,967,575 8,073,976
Commission on Re-Insurance ceded 104,522 3,199,806
Total 13,301,687 14,245,745
Claim under policies less Re-Insurance 24,745 66,257
Paid during the year 24,745 66,257
Estimated liability in respect of outstanding claims 7.00 - -
at the end of the year whether due or intimated
Less: Outstanding at the end of the previous year - -
47,005,154 25,025,863
Agency commission 10,639,123 742,951
Expenses of management (with stamp used) 24.00 32,379,001 21,053,322
Reserve for unexpired risks of premium income of the 5.00 3,987,030 3,229,590
year as shown in the Balance Sheet
Loss transferred to Profit & Loss Account (33,728,212) (10,846,375)
Total 13,301,687 14,245,745

The accompanying notes form an integral part of these financial statements.

fbdet sl

Director

B .<' /@ 1394‘24,/
Chief Executive Officer & Director

Managing Director

man

med Zaker & Co.
Chartered Accountants

Signed as per our annexed report of even date.

Location : Dhaka
Date : 17 April, 2023
DVC : 2305090478 AS 299854

7. A Mridha, FCA
Senior Partner
Enrolment No: 0478
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1.00
1.01

1.02

1.03

1.04

2.00
2.01

Islami Insurance Bangladesh Limited
Notes to the Financial Statements
As at and for the year ended 31 December, 2022

General Information

Legal form of the Company

Islami Insurance Bangladesh Limited (IIBL) was incorporated as Public Limited Company on 25th day
of October, 1999 under the Companies Act, 1994 having registered office in Bangladesh. IIBL obtained
permission to commence Insurance business from Chief Controller of Insurance, Directorate of
Insurance, Government of the Peoples Republic of Bangladesh on 29th day of December, 1999. The
principal place of business of the Company is at DR Tower (11th floor) 65/2/2 Purana Paltan, Box
Culvert Road, Dhaka-1000, Bangladesh which is also the registered office of the Company.

Principal Activities and Nature of Operations

IIBL is engaged in General Insurance business within the meaning of Insurance Act, 1938 as amended
in 2010.The company offer general insurance products that include fire insurance, marine hull and
cargo insurance, aviation insurance, motor insurance and miscellaneous insurance. These insurances
provide protection against damage to policy holder's assets if damage occurs from risk covered by
policy. Premium income is primary source of revenue for the company.

Reporting Period
The financial statements of the Company cover one calendar year starting from 1st January 2022 to 31st
December, 2022.

Date of Financial Statements Authorized for Issue
The Financial Statements of the company for the year ended December 31, 2022 were approved and
authorized for issue on 17 April 2023 in accordance with a resolution of the Board of Directors.

Summary of Significant Accounting and Related Policies

Basis of Preparation

The Financial Statements have been prepared on going concern and accrual basis under the historical
cost convention. The preparation and presentation of the financial statements and the disclosure of
information have been made in accordance with the Insurance Act 1938 (as amended in 2010), the
Insurance Rules 1958 and in conformity with International Financial Reporting Standards (IFRS), the
Companies Act 1994, the Securities and Exchange Rules 1987, the listing rules of Dhaka Stock
Exchange Limited and Chittagong Exchange Limited and other applicable laws & regulations in
Bangladesh.

The Statement of financial position has been prepared in accordance with the regulations as contained
in Part-I of the First Schedule and as per Form "A" as set forth in Part-1II of that Schedule Statement of
Profit or Loss and other Comprehensive Income and Profit and Loss Appropriation Account has been
prepared in accordance with the regulations contained in Part-I of the second schedule and as per Form
"B" & "C" as set forth in Part-II of that Schedule respectively of Insurance Act, 1938. Revenue Account
of each class of general insurance business has been prepared in accordance with the regulations as
contained in Part-I of the Third Schedule and as per form "F" as set forth in Part-II of that Schedule of
the Previous Insurance Act, 1938 as amended. The classified summary of the assets has been prepared
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in accordance with Form "AA" as set forth in Part-II of the aforesaid Act. The Cash Flow Statement has
been included as per requirements of the Securities and Exchange Commissions Rules 1987 as well as
per guidelines of IAS-7.

2.02 Going Concern
The accompanying financial statements have been prepared on a going concern basis, which
contemplated the realization of assets and the satisfaction of liabilities in the normal course of business.
The accompanying financial statements do not include any actual or proposed adjustments that would
result in IIBL being unable to continue as a going concern.

2.03 Accounting Estimates

Preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amount of assets and liabilities, Income
and expenses. The estimates and underlying assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstance, the results of which form the
basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. While management believes that the amount included in the financial
statement reflect the company’s best estimates and assumptions, actual result could differ from
estimates.

2.04 Materiality and aggregation
Each material item considered by management significant has been presented separately in the financial
statement. No amount has been set off unless IIBL has legal right to set off the amounts and intends to
settle on a net basis. Income and Expenses are presented on a net basis only when permitted by relevant
accounting standards.

2.05 Comparative information
Comparative information has been disclosed in respect of the period ended 31 December 2022 for all
numerical data in the financial statements and also for the narrative and descriptive information when
it is relevant for better understanding of the current year’s financial statements. Prior year figures have
been restated, reclassified and rearranged whenever considered necessary to ensure comparability with
the current period.

2.06 Lease (IFRS-16)
"Islami Insurance Bangladesh Limited, as a leasee, recognize a Right of use (RoU) assets representing
its right to use of the underlying leased assets and corresponding lease liability representing its
obligation to make payments for office rent agreements. The RoU assets and Lease Liability are
recognize in the financial statements considering the incremental borrowing rate.
The ROU asset is depreciated using the straight line method from the beginning to the end of useful life
of the ROU asset or end of the lease term.
The lease liability is initially measured at the present value of the lease payments that are adjusted for
monthly payments.
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2.07 Functional and presentation currency
The financial Statements are presented in Bangladeshi Taka which is the company’s functional
currency except indicated otherwise.

2.08 Status of compliance with IAS and IFRS

The Financial Reporting Standards that are applicable/not applicable for the financial

statements for the year, include the following:

IAS 1 Presentation of Financial Statements

IAS 2 Inventories

IAS 7 Statement of Cash Flows

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors

IAS 10 Events after the Reporting Period

IAS 11 Construction Contracts

IAS 12 Income Taxes

IAS 16 Property, Plant and Equipment

IAS 19 Employee Benefits

IAS 20 Accounting for government grants and disclosure of governments assistance

IAS 21 The effect of change in foreign exchange rates

IAS 23 Borrowing cost

IAS 24 Related Party Disclosures

IAS 26 Accounting and Reporting by Retirement Benefit Plans

IAS 27 Consolidated and separate financial statements

IAS 32 Financial Instruments: Presentation

IAS 33 Earnings per Share

IAS 34 Interim Financial Reporting

IAS 36 Impairment of Assets

IAS 37 Provisions, Contingent Liabilities and Contingent Assets

IAS 38 Intangible Assets

IAS 40 Investment Property

IAS 41 Agriculture

IFRS 2 Share based payment

IFRS 3 Business combination

IFRS 4 Insurance Contracts

IFRS 5 Non-currents assets held for sale and discontinued operation

IFRS 6 Exploration for and evaluation of mineral resources

IFRS 7 Financial instruments: disclosure

IFRS 8 Operating Segments

IFRS 9 Financial Instruments

IFRS 13 Fair Value Measurement
IFRS 16 Leases
* The management of Islami Insurance Bangladesh Limited has followed the principles of IAS
& IFRS consistently in the preparation of the financial statements to that extent as applicable to
Insurance Company. Some of the standards have not been complied with, about which IDRA
has special guideline. Departures from IAS/IFRS have been explained in note 2.32.
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2.09 Components of the Financial Statements
Following the Insurance Act, 2010 and IAS-1 "Presentation of Financial Statements", the
Company's complete set of financial statements include the following components:
a) Balance Sheet (Statement of Financial Position) as at December 31, 2022;
b) Profit and Loss Account (Statement of Profit or Loss and other Comprehensive Income) for
the year ended December 31 2022;
c¢) Profit and Loss Appropriation Account for the year ended December 31, 2022;
d) Statement of Changes in Equity for the year ended December 31, 2022;
e) Statement of Cash Flows for the year ended December 31, 2022;
f) Consolidated Revenue Account for the year ended December 31, 2022;
g) Fire Insurance Revenue Account for the year ended December 31, 2022;
h) Marine Insurance Revenue Account for the year ended December 31, 2022;
1) Motor Insurance Revenue Account for the year ended December 31, 2022;
J) Miscellaneous Insurance Revenue Account for the year ended December 31, 2022 and
k) Notes comprising a summary of significant accounting policies and other explanatory
information to the accounts as at and for the year ended 31 December 2022.

2.10 Property, Plant and Equipment
i) Recognition of the Fixed Assets
These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated
depreciation in compliance with the benchmark treatment of IAS 16 “Property, Plant and
Equipment” The cost of acquisition of an asset comprises its purchase price and any directly
attributable cost of bringing the asset to its working condition for its intended use and other
related incidental charges. Expenditure incurred after the assets have been put into operation,
such as repairs & maintenance is normally charged off as revenue expenditure in the period in
which it is incurred. In situation where it can be clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefit expected to be obtained from the use of
the fixed assets, the expenditure is capitalized as and additional cost of the assets.
ii) Depreciation of Fixed Assets
Depreciation on fixed Assets is changed on reducing balance method at rates varying from 2 to
25% depending on the estimated useful live of the assets. Provision for depreciation of an asset
begins when it is available for use as per paragraph 55 of IAS 16 and deprecation has been
charge till the date of disposal of Assets during the year. The annual depreciation rates
applicable to the principal categories are:-

Category of Assets Rate of Depreciation

1 Land and Office Space 2%
2 Furniture & Fixtures 10%
3 Office & Electrical Equipments 15%
4 Office Decoration 10%
5 Air Cooler 15%
6 Motor & Other vehicles 20%
7 Computer & Software 20%
8 Telephone installation & Fax 15%
9 Crookeries & Cutleries 25%
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2.11

2.12

2.13

2.14

2.15

2.16

2.17

iii) Impairment of assets

The carrying amounts of the company’s non financial assets are reviewed at regular interval to
determine whether there has any indication of impairment of an asset.

An impairment loss is recognized if the carrying amount of an asset or its cash generating unit
exceeds its estimated recoverable amount. Impairment losses are recognized in the statement
of comprehensive income. Considering the present conditions of the assets, management
concludes that there is no such indication exists.

Valuation of Assets

The value of all assets as at 31 December 2022 has been shown in the Balance Sheet and in the
classified summary of assets on "Form AA" annexed, which has been reviewed and the said
assets have been set forth in the Balance Sheet on amounts at their respective book value which
in the aggregate do not exceed their aggregate market value.

Investment in shares and securities

Company has invested in different types of financial assets. Investment in shares are recorded
at fair value plus transaction cost. Investment Fluctuation Fund , accumulates or is adjusted for
unrealized gains or losses. Realized income, gains, losses generated from the investments is
credited to the Profit and Loss Account. Investment in FDR is recognized at cost and interest
income from such FDR is recognized in Statement of Profit and Loss and Comprehensive
Income on an accrual basis.

Cash and Cash Equivalents

Cash comprises cash in hand, demand deposit, cash equivalents on short term, highly liquid
investments that are readily convertible to know amounts of cash and those which are what to an
insignificant risk of changes in value. Cash and cash equivalents are not restricted in use and
accordingly cash in hand, FDR and bank balances have been considered as cash and cash equivalents.

Statement of Cash Flows
The statement of cash flows has been prepared in accordance with IAS-7 and the cash from the
operating activities has been presented using direct method.

Reserve or contingencies Accounts

i) Reserve for exceptional losses

In line with Para 6, 4th Schedule of the Income Tax Ordinance 1984, to meet the exceptional
losses, IIBL sets aside 8.40% of the Gross Premium Income of the year in which it is set aside
from the balance of the profit to the reserve for exceptional losses.

Deposit Premium Account
Premium deposit account represents amount of premium deposited with the company against
cover notes for which policies are yet to be issued up to the end of the year.

Provision for Liabilities

According to TAS 37: “Provision, Contingent Liabilities and Contingent Assets” the
Company recognizes the provision when the Company has a legal or constructive obligation
as a result of past event and it is probable that an outflow of economic benefit will be required
to settle the obligations.
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2.18 Consolidation Procedure of Branch Accounting
Accounts of all branches have been consolidated at the Central Accounts of the Head Office at
Dhaka.

2.19 Segment Reporting
A business segment is a distinguishable component of the company that in providing services that
are subject to risks and returns that are different from those of other business segments. The
company accounts for segment reporting of operating results using the classes of business. The
performance of segments is evaluated on the basis of underwriting results of each segment. The
company has four primary business segments for reporting purposes namely fire, marine, motor
and miscellaneous.

2.20 Revenue recognition
"Revenue represents invoiced value of polices, Revenue is recognized when policies are made,
Invoices were made after satisfying the following conditions as prescribed by IFRS.
i) the significant risks and rewards of ownership of the policies have been transferred to the
policyholder;
ii) the amount of revenue was measured reliably;
iii) it was probable that the economic benefits relating to the transaction will flow to the enterprise;
iv) neither continuing managerial involvement nor effective control usually associated with
ownership of the policy was retained by the Company; and
v) Cost relating to the transactions was measured reliably."

2.21 '"Provisions relating to collection of premium
The company has complied with the section 18 of the Insurance Act, 1938 (as amended in 2010)
as applicable in regard to provision of collection of premium."

2.22  "Allocation of total management expenses
Total related management expenses have been allocated among the different Revenue Accounts
on pro-rata basis of their respective gross premium income."

2.23 Income tax
Income tax expense is recognized in the Profit and Loss Appropriation Account.
1) Current Tax
Current tax is the expected tax payable on taxable income for the year, based on tax rates (and tax
laws) which are enacted at the reporting date, including any adjustment for tax payable in previous
periods. Provision for income tax has been made at best estimate keeping in view the provisions
of Income Tax Ordinance 1984 and amendment made thereto from time to time. Applicable rate
of income tax for the company is 37.5%.
i1) Deferred tax assets / liabilities
Company recognizes deferred tax as per IAS-12 on the temporary difference between written
down value of assets. Deferred tax has been included in current year accounts.

2.24 Employees Details:
During the year 2022, total 1,468 persons are employed. All of them are full-time and no
employees are on contractual basis. Information of the employees is given below:

No. of employees' received salary more than Tk. 3,000/= per month 1,468
No. of employees' received salary less than Tk. 3,000/= per month Nil
No. part time employees are employed in the company.
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2.25

2.26

2.27

2.28

Employee Benefits

[IBL offers a number of benefit plan for all permanent Employees of the company which includes
Group Insurance Scheme, Contributory Provident Fund Recognized by Tax Authorities, Gratuity
Fund, Incentive Bonus which have been accounted for in accordance with the provision of
international Accounting Standard IAS 19 (Employee Benefits).

"'(i) Group Insurance Scheme

Employees of the Company are covered under the group term life insurance scheme, the premium
paid thereof is paid by Company."

"'(ii) Contributory Provident Fund Recognized by Tax Authorities

In respect of provident fund at 10% of Basic salary of eligible employee is being made annually
as per P.F. rules administered by Board of Trustees, The eligible employees contribute @ 10% of
basic salary."

""(iii) Gratuity Fund

The above mentioned scheme was introduced on 01.01.2012 as per company’s service rules. A
lamp sump amount of Tk 2,500,000 (Twenty Five lac only) has been provided for in the accounts
during the year. "

"'(iv) Incentive Bonus / Workers Profit Participation Fund

An amount of Tk.7,800,000 (Seventy Eight lac only) has been created equivalent to 5% of net
profit before tax for incentive bonus equivalent to each employee's one-month basic salary.
BDT. 7,800,000 will be distributed among all desk Employees according to their one-month basic
pay as per the decision of the Board Meeting of Directors."

Others
Figures have been rounded off to the nearest taka and previous year’s figures have been
re-arranged, reclassified, wherever necessary, for the purpose of comparison.

Earnings per share

Earnings per share have been calculated in accordance with International Accounting Standards
33: Earnings Per Share, and shown on the face of profit and loss appropriation account and
computation shown in note 27.00.

Diluted earnings per share
Diluted EPS is calculated if there is any commitment for issuance of equity shares in foreseeable
future, i.e., potential shares, without inflow of resources to the Company against such issue. There

was no such commitment during the year and accordingly no dilution is required in the year 2022.

""Prohibition of Loans

As per Section 44 of insurance Act 2010, the company has never granted any loan to any director,
auditor, officer, manager, actuary of the company or to family member on these people, either on
hypothecation or properly on personal security or otherwise."

Company has not granted any loan or temporary advance to any firm or company in which any
director, auditor, officer, manager, actuary of the company or family member of these people has
any interest as proprietor, partner, director, manager or managing agent without prior approval of
the board of directors.
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2.29 Related party disclosure
IIBL, in normal course of business, carried out a number of transactions with other entities that fall
within the definition of related party as per "International Accounting standard 24: Related party
Disclosures". All transactions involving relating parties arising in normal course of business are
conducted on an arm’s length basis a commercial rates on the same terms and conditions as
publishable to the third parties. Details of the related party transaction have been given in note-30.00.

2.30 Event after the reporting period

Proposed Dividend

The proposed dividend is not recognized as a liability in the Statement of financial position in
accordance with "IAS 10: Events after the reporting period". Dividend payable to the company’s
shareholders are recognized as a liability only when declared and the shareholders right to receive
payment is established. The dividend proposed after the balance sheet date but before the financial
statements are authorized for issue, is disclosed in the notes to the financial statement.

All material events occurring after the reporting period has been considered and where necessary,
adjusted for or disclosed in the note: 34.00.

2.31 Risk factors Relating to the company

(a) Credit Risks

Credit risk is measured as the potential economic loss in the value of our portfolio that would
result from either changes in the credit quality of our counter parties or the inability or
unwillingness of a counter party to fulfil its contractual obligations. Credit risks may arise from
our inability to meet our claims payment obligations, or our inability to indemnify the loss to the
policyholder. We focus on mitigating this risk through proper capital planning and allocation that
enables us to meet our liabilities on time and maintain solvency. Credit risk may also arises from
potential losses from non-recoverability of reinsurance receivables. We select our reinsurance
partners carefully and also possess strong long term relationships with them, which enables us to
mitigate exposure to reinsurance risks.

(b) Underwriting Risks

Underwriting risk consists of premium and reserve risks in the property- casualty business
segments. As part of our property-casualty business operations, we receive premiums from our
customers and provide insurance protection in return. Premium risk is the risk that actual claims for
the business in the current year develop adversely relative to expected claims ratios. We mitigate
premium risk by reinsurance, as well as by focusing on excellence in underwriting. Assessing risks
as part of the underwriting process is a key element of our risk management framework, which is
governed by clear underwriting limits and restrictions, as per our enterprise-wide risk management
framework.

(c) Operational Risks
Operational risks represent losses resulting from inadequate or failed internal processes, human
errors, system failures and other external events, and can originate from a wide variety of sources,
including potential losses due to a failure to meet the professional obligations or from the design of
our products or from misspelling or from non-compliance with internal / external requirements
related to our products. Though these losses tend to be of a lower frequency, they have a potentially
high financial impact. Other operational risks include fraud, financial risk or a cyber security incident
causing business interruption or disruption. We focus on minimizing the occurrence of operational
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risks as much as possible through engaging in extensive employee training, through creating
redundancies across our technology network and through ensuring regulatory compliance — in
both letter and sprit.

(d) Liquidity Risks

Liquidity risk is defined as the risk that current or future payment obligations cannot be met or can
only be met on the basis of compromised conditions. We manage our liquidity risks by balancing
cash inflows and outflows, and by embracing the time-tested principles of maximizing cash
inflows and optimizing cash outflows. We also maintain our capital buffers to as per regulatory
requirements to prevent capital / liquidity shocks and ensure that there is enough space for us to
meet our liability obligations to our policyholders.

(e) Strategic Risks

Strategic risks are risks that enforce depletion in the company’s value, arising from adverse
management decisions on business strategies and their implementation. Strategic risks are
identified and discussed in various forums both at the executive and management levels. We also

monitor market and competitive conditions, capital market requirements, regulatory alignment,
etc., to decide if strategic adjustments are necessary. We also focus on mitigating strategic risks
through realizing our aspirations of customer-centricity, going digital, technical excellence, spirit
of innovation and inclusivity focus.

2.32 Disclosure of departures from few requirements of IFRS due to mandatory compliance of
Insurance Act’s requirements
The management of IIBL has followed the principles of IFRS consistently in preparation of the
financial statements to that extent as applicable to the company. Some requirements of Insurance
Act 1938 (as amended in 2010) and Insurance Rules 1958 and regulations contradict with IFRS.
As such the company has departed from those contradictory requirements of IFRS in order to
comply with the rules and regulations of IDRA which are disclosed below:

1) Insurance Act 1938 (as amended in 2010) has issued templates for financial statements which
has to be followed by all general and life insurance companies. [IBL followed the guidelines of
IDRA and presented financial statements accordingly.

i1) Investments in quoted shares and unquoted shares revalued at the year end at market price and
as per book value of last audited Balance Sheet respectively. Provisions are created by netting off
any unrealized gain/(loss) arising at the year end date as per industry practice which has been
widely practice in insurance sector in Bangladesh. However as per requirements of IFRS 9
investment in shares falls either under “at fair value through profit and loss account” or under “fair
value through other comprehensive income” where any change in the fair value at the year-end is
taken to profit and loss account or other comprehensive income respectively.

iii) General provision on insurance premium and re-insurance premium are created as per
Insurance Act 1938 (as amended 2010) . However such general provision cannot satisfy the
conditions as per IAS 37. At the year end the I[IBL has recognized provision of BDT 253,360,928
as balance of fund and liabilities in the balance sheet under liabilities.

iv) As per IDRA guidelines, financial instruments are categorized, recognized and measured
differently from those prescribed in IFRS 9. Disclosures in the prescribed templates of IDRA
guidelines are disclosed only.
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Share Capital

Amount in Taka Amount in Taka

Particulars

Authorized Share Capital :
100,000,000 Ordinary shares of Tk.10.00 each
Issued, Subscribed, and Paid Up Share Capital:

'31 December 2022 '31 December 2021

1,000,000,000

1,000,000,000

41,165,215 Ordinary Shares of Tk. 10.00 each. 411,652,150 411,652,150
Total 411,652,150 411,652,150
Category of Shareholder No. of Shares % of Holding Amount (Tk.)
1. Sponsors 12,002,405 29.16% 120,024,050
2. General Public 25,701,004 62.43% 257,010,040
3. Institution 3,461,806 8.41% 34,618,060
Total 41,165,215 100 % 411,652,150

Classification of Shareholders as per their share holdings
(i) Group A: Shareholders (Sponsors)

Name of the Directors/ Shareholders No. of Shares % of Holding Paz)-zglg);;: tal
Mohammad Sayeed khokon, Director 3,233,793 26.94% 7.86%
Md. Ismail Nawab, Director 823,298 6.86% 2.00%
Farhana Sayeed, Director 2,045,000 17.04% 4.97%
Nur Mohammad, Director 823,300 6.86% 2.00%
Md. Abdul Halim, Director 823,300 6.86% 2.00%
Shayla Parbin, Director 823,300 6.86% 2.00%
Mohammad Murtaza Kamal, Director 823,300 6.86% 2.00%
Mohammad Abdul Hannan, Director 823,300 6.86% 2.00%
Nostaren Jamila, Director 823,300 6.86% 2.00%
Gazi Belayet Hossain, Sponsor 823,300 6.86% 2.00%
Mrs. Afroza Parveen, Sponsor 137,214 1.14% 0.33%
Total 12,002,405 100.00% 29.16 %

(ii) Group B: Classification of Shareholders (Public & Institutions)
Class Interval Number of Shares Number of Shareholders Shar:/;lju())lt(.ling Paiot/;-::glg:;:tal
001-5000 4,955,235 5,120 16.99% 12.04%
5001-50000 8,401,599 599 28.81% 20.41%
50001-100000 1,425,873 20 4.89% 3.46%
100001-200000 2,279,628 16 7.82% 5.54%
200001-400000 979,633 3 3.36% 2.38%
400001-500000 442,000 1.52% 1.07%
500001-Above 10,678,842 12 36.62% 25.94%
Total of (ii) 29,162,810 5,771 100.00 % 70.84%
Grand Total (i-+ii) 41,165,215 5,782 100.00 % 100.00 %

98 I ANNUAL REPORT 2022




‘ f@ﬁ Islami Insurance Bangladesh Limited . -
No/) Tt gt o= fEficee

'31 December 2022 '31 December 2021

3.01 Share holding of CEO, Company Secretary, CFO & Executives

Name Share Holding (Nos) Percentage (%)

i) Chief Executive Officer &

Managing Director(CC) Nil Nil

Mr. Md. Mujibur Rahman

ii) Additional Managing Director &

Chief Financial Officer Nil Nil

Mr. Md. Moinul Ahsan Chowdhury

iii) Senior Vice President

Company Secretary Nil Nil

Mr. Md. Abdur Razzaque, ACS

iv) Vice President

(Share Department) Nil Nil

Mr. Md. Lutfull Hoque

4.00 Reserve and Contingency Account
Reserve for exceptional losses 4.01 317,100,000 247,100,000
Profit & loss Appropriation Account 4.02 68,785,591 63,895,762
Investment Fluctuation Fund 4.03 (7,812,643) (1,895,953)
Total 378,072,947 309,099,809
4.01 Reserve for exceptional losses

Opening Balance 247,100,000 180,100,000
Add : Reserve made during the year 70,000,000 67,000,000
Total 317,100,000 247,100,000

Allowable reserve for exceptional losses is appropriated out of current years profit about 10% of premium
earned during the year. The above amount is eligible for tax relief under the 4th schedule of the Income tax
ordinance, 1984. An amount of Tk. 70,000,000 has been provided for reserve for exceptional loses during the
year which is 8.40% of premium income Tk.833,527,289.

4.02 Profit & loss Appropriation Account
Opening Balance 63,895,762 40,397,816
Add : Profit during the year 126,346,348 127,920,866
Total 190,242,110 168,318,682
Less : Reserve for Exceptional Losses. (70,000,000) (67,000,000)
Less: Dividend distributed from last year profit (51,456,519) (37,422,920)
Closing Balance 68,785,591 63,895,762
4.03 Investment Fluctuation Fund
Opening Balance (1,895,953) 74,001
less: Adjustment During the Year (5,916,690) (1,969,954)
Closing Balance (7,812,643) (1,895,953)
Difference between Cost Value and Market Value
Market Price of Shares 22,551,559 21,853,777
Less: Cost Price of Shares (28,468,249) (23,749,730)
Closing Balance (5,916,690) (1,895,953)
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Islami Insurance Bangladesh Limited

AN RS A FNGT
'31 December 2022 '31 December 2021
Balance of Funds and Accounts

Reserve for unexpired risks on premium have been made including public share business @ 40 % for Fire,
Marine Cargo, Misc. and 100% Premium made for Marine Hull. The balance has been arrived at as under:

Fire Insurance Business Account 67,809,120 85,277,854
Marine Insurance Business Account 161,184,985 185,956,811
Motor Insurance Business Account 20,379,793 20,757,577
Miscellaneous Insurance Business Account 3,987,030 3,229,590
Total 253,360,928 295,221,832
Premium Deposit

Received during the year 68,583,532 96,610,347

The balance represents the amount received against cover notes for which risks have not been initiated within

31st December 2022.
Estimated liability in respect of outstanding claims whether due or intimated
Fire Insurance 143,837,704 131,392,325
Marine Insurance 64,705,300 54,710,422
Motor Insurance 4,816,886 3,657,740
Total 213,359,890 189,760,487
Amount due to other persons or bodies carrying on insurance business
Sadharan Bima Corporation 309,306,687 305,077,309
Other Insurance Companies 167,365 167,365
Total 309,474,052 305,244,674
Provision for Income Tax
Opening Balance 48,031,186 37,783,540
Add: Provision during the year (9.01) 26,607,722 - 34,408,441
74,638,908 72,191,981
Less: Adjustment during the year (29,927,470) (24,160,795)
Closing Balance 44,711,438 48,031,186
Income Tax (Current Tax) Expenses
Net Profit (As per P/L Account) 156,061,225 165,948,830
Interest on Treasury Bond (Tax Free) (9,873,230) (4,399,840)
Reserve for Exceptional losses (70,000,000) (67,000,000)
Dividend Income (112,560) (24,076)
Rental Income (2,861,100) (3,121,200)
Loss/(Gain) on disposal of fixed assets (1,654,375) 42,840
Loss/(Gain) on sale of share (4,541,711) (3,147,325)
Business Income 67,018,249 88,299,229
Income tax rate 37.5% 67,018,249 25,131,844 33,112,212
Rental Income 37.5% 2,861,100 751,039 819,315
Dividend income 20% 112,560 22,512 4,815
Gain on disposal of fixed assets 15% 1,654,375 248,156 -
Gain on sale of share 10% 4,541,711 454,171 472,099

Provision for Income Tax
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10.00 Deferred Tax Liability
Opening Balance 5,753,591 2,134,068
Add: Deferred Tax Expense 3,107,155 3,619,523
Closing Balance 8,860,746 5,753,592
Deferred Tax Liability/(Assets)
Written Down Value as per financial statements 383,188,756 374,317,959
Less: Written Down Value as per Tax Base (359,560,103) (358,975,050)
Taxable Temporary Difference 23,628,653 15,342,909
Tax Rate 37.50% 37.50%
Deferred Tax Liability 8,860,746 5,753,591
11.00 Lease Liability
Opening Balance 11,532,581 8,248,423
Add: Addition During the Year 5,147,552 10,657,963
Less: Adjustment During the Year (6,346,040) (7,373,805)
Closing Balance 10,334,093 11,532,581
12.00 Sundry Creditors (Including provision for expenses)
Provision for Audit Fees 862,100 827,100
Payable to IIBL Employees Contributory provident fund 2,358,692 2,200,260
Income tax payable (TDS) 567,369 572,170
Value added tax (VAT) Payable 3,766,280 8,424,359
Liability for IPO’s share 2,444,333 2,444,333
Advance Office Rent 100,000 260,100
Corporate Social Responsibility 1,118,000 785,000
Employee Gratuity Fund 6,725,245 7,246,725
Provision for WPPF/Incentive Bonus 10,929,284 8,979,448
Car Hire Purchase 2,185,534 505,604
Others creditors & advances 703,436 783,107
Total 31,760,273 33,028,206
12.01 Unpaid/Unclaimed Dividend
Unclaimed / Unpaid dividend 3,750,327 1,494,037
As per BSEC Circular Regarding the compliance of maintaining a separate tine itern "Unclaimed Dividend
Account” in the statement of financial position (Quarterly/Annually)
13.00 Investment
Statutory Deposit 13.01 26,000,000 25,000,000
Investment in Bangladesh Govt. Treasury Bond (BGTBS) 13.02 184,800,000 83,482,614
Investment in Shares 13.03 22,551,559 21,853,777
Total 233,351,559 130,336,391
13.01 Statutory Deposit (BGIIB & BGTB)
Bangladesh Govt. Islami Investment Bond | 6 months - 1,000,000
Bangladesh Govt. Treasury Bond (BGTBS) 5 years 10,000,000 1,600,000
Bangladesh Govt. Treasury Bond (BGTBS) 10 years 16,000,000 21,000,000
Bangladesh Govt. Treasury Bond (BGTBS) | 15 years - 200,000
Bangladesh Govt. Treasury Bond (BGTBS) | 20 years - 1,200,000
Total 26,000,000 25,000,000
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13.02

13.03

R i gy Sllj;eogn Cost Price Market Price Sllja(i:eoin Cqst Price Market Price
31.12.22 on 31.12.22 on 31.12.22 31.12.21 on 31.12.21 on 31.12.21
A) Banks
Social Islami Bank Ltd. 630,000| 10,495,647 7,749,000
City Bank
BRAC Bank Ltd
Total 630,000 10,495,647 | 7,749,000 - - -
B) Financial Institutions:
GSP Finance 150,000 4,153,562 | 4,050,000
Total - - - 1150,000 4,153,562 | 4,050,000
C) Pharmaceuticals
Square Pharma 260 55,717 54,548 260 57,050 55,717
ACI 43,050| 12,994,452 | 11,201,611
ACI FORMOLA 20,000( 4,395,246 | 3,100,000
Total 63,310 17,445,415 | 14,356,159 260 57,050 55,717
D)Telecomunication
BSCCL 21,000 4,833,414 | 4,412,100
Total - - - 21,000 4,833,414 | 4,412,100
E) Miscellaneous:
Confidence Cement 4,000 643,646 487,600
Olympic Ind. 3,600 527,187 446,400
Total 3,600 527,187 446,400 4,000 643,646 487,600
F) Power
Powergrid 215,000 14,020,740 | 12,814,000
SPCL 400 41,318 34,360
Total - - - 215,400 | 14,062,058 | 12,848,360
Grand Total 696,910 | 28,468,249 | 22,551,559 (390,660 | 23,749,730 | 21,853,777
14.00 Right of Use (RoU) Assets
Opening Balance 15,970,496 12,306,870
Add: Addition During the Year 10,702,418 14,769,563
Less: Amortization (11,280,842) (11,105,937)
Closing Balance 15,392,072 15,970,496

Islami Insurance Bangladesh Limited

SN PR JET BT

has been provided in the accounts.

Amount in Taka
'31 December 2022 '31 December 2021

The amount of TK. 26,000,000 (Two crore sixty lac only) has been kept in the Bangladesh Bank as statutory
deposit as required under Section 7(1) of the Insurance Act, 1938. Interest accrued up to 31st December, 2022

Investment in Bangladesh Govt. Treasury Bond (BGTB)

Bangladesh Govt. Treasury Bond (BGTBS) 5 years 33,000,000 33,141,369
Bangladesh Govt. Treasury Bond (BGTBS) 10 years 47,400,000 35,234,351
Bangladesh Govt. Treasury Bond (BGTBS) | 15 years 72,200,000 8,106,894
Bangladesh Govt. Treasury Bond (BGTBS) 20 years 32,200,000 7,000,000
Total 184,800,000 83,482,614

Investment in Shares
The break-up of the above amount is as under:
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Amount in Taka Amount in Taka
'31 December 2022 '31 December 2021

15.00 Profit, Interest, Dividend and Rents Accrued
Profit on Bangladesh Sarkar Islami Investment Bond - 1,630
Profit on TDR’s 6,963,056 7,601,504
Interest on FDR’s 11,587,207 9,290,729
Interest on BGTB’s 2,895,974 1,311,283
Total 21,446,237 18,205,146
16.00 Amount due from other persons or Bodies Carrying on Insurance Business
Sadharan Bima Corporation 176,764,690 172,415,441
Others Insurance Companies 2,081,224 2,081,224
Total 178,845,914 174,496,665
17.00  Sundry Debtors
Advance against Salary 5,601,754 2,252,175
Advance against Office Rent and Security Deposit 1,389,713 1,120,159
Advance payment of Income tax (Tax Deducted from
TDR, FDR, STD, SND, Share Dividend, Motor Vehicles registration etc.) 27,075,830 27,968,947
Balance of Share BO A/c’s 9,554 56,318
IPO Share Application Fund - 22,089,940
Advance to Suppliers 1,625,000 4,846,495
Total 35,701,851 58,334,034
18.00 Cash and Bank Balances
Fixed Deposit 18.01 792,900,000 792,600,000
STD, SND, CD, PO, DD & Cheques in hand 57,719,655 124,473,165
Cash in hand 9,989,193 13,204,410
Total 860,608,848 930,277,575
18.01 Fixed Deposit Receipts (FDRs)
Statement of Bank wise Fixed Deposit Receipts (FDRs) for the year ended 31 December 2022.
SI. No. Name of Bank 2022 2021
1 Agrani Bank Ltd. 2,500,000 -
2 A B Bank Ltd. 41,200,000 41,700,000
3 ICB Islamic Bank Ltd 100,000 100,000
4 Al-Arafah Islami Bank Ltd. 86,000,000 89,100,000
5 BASIC Bank Ltd. 500,000 500,000
6 Bangladesh Krishi Bank 2,000,000 1,000,000
7 Dhaka Bank Ltd. 24,250,000 22,100,000
8 Eastern Bank Ltd 1,000,000 1,000,000
9 Premier Bank Ltd. 21,650,000 20,350,000
10 Islami Bank Bangladesh Ltd. 106,750,000 122,500,000
11 IFIC Bank Ltd. 11,300,000 13,800,000
12 Janata Bank Ltd. 2,500,000 1,500,000
13 National Bank Ltd. 10,400,000 6,900,000
14 Mercantile Bank Ltd. 22,700,000 18,900,000
15 National Credit & Commerce Bank Ltd. 34,900,000 41,700,000
16 Prime Bank Litd. 13,200,000 19,800,000
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19.00

SL No. Name of Bank 2022 2021
17 Pubali Bank Ltd. 9,300,000 6,300,000
18 Rajshahi Krishi Unnayan Bank Ltd. 1,700,000 700,000
19 Social Investment Bank Ltd. 35,150,000 23,850,000
20 Southeast Bank Ltd. 10,100,000 13,000,000
21 SBAC Bank Ltd. 40,650,000 42,350,000
22 Standard Bank Ltd. 8,800,000 7,600,000
23 United Commerce Bank Ltd. 1,700,000 1,700,000
24 Uttara Bank Ltd 2,700,000 1,200,000
25 First Security Islami Bank Ltd. 3,700,000 2,000,000
26 Mutual Trust Bank Ltd. 7,800,000 7,300,000
27 Dutch Bangla Bank Ltd. 2,400,000 2,700,000
28 Exim Bank Ltd. 36,150,000 33,850,000
29 BD Shilpa Bank Ltd 1,000,000 1,000,000
30 Bangladesh Commerce Bank Ltd. 300,000 300,000
31 Shahjalal Islami Bank Ltd. 108,200,000 118,800,000
32 Jamuna Bank Ltd. 18,900,000 14,200,000
33 One Bank Ltd. 30,100,000 34,500,000
34 Bank Asia Ltd. 31,000,000 31,500,000
35 The Trust Bank Ltd. 2,100,000 600,000
36 NRB Global Bank Ltd. 1,100,000 2,300,000
37 NRB Commercial Bank Ltd. 34,300,000 25,700,000
38 Meghna Bank Ltd. 5,000,000 3,000,000
39 Union Bank Ltd 7,400,000 7,800,000
40 NRB Bank Ltd. 500,000 1,000,000
41 City Bank Ltd. 4,500,000 3,500,000
42 Commercial Bank of Ceylon PLC 1,000,000 1,000,000
43 Modhumoti Bank Ltd. 3,000,000 2,000,000
44 Rupali Bank Ltd. 900,000 900,000
45 Shimanto Bank Ltd. 500,000 500,000
46 Pubali Bank Ltd. - 500,000
47 Community Bank BD. Ltd. 2,000,000 -
Total 792,900,000 792,600,000
. '31 December 2021
Fixed Assets
At cost less depreciation (Schedule-A)
Opening Cost 373,475,499 359,538,186
Add: Addition during the year 25,256,141 17,912,813
Less: Disposal during the year (4,272,795) (3,975,500)
A. Total 394,458,845 373,475,499
Opening Depreciation 93,761,648 82,068,463
Add: Depreciation Charge during the year 14,199,637 13,739,345
Less: Adjustment during the year (3,979,170) (2,046,160)
B. Total 103,982,115 93,761,648
Closing Balance 290,476,730 279,713,851
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'31 December 2022 '31 December 2021

RAJUK has allotted 2 (two) bigahs land at Rajuk Extension Uttara 3rd phase. In the name of Islami Insurance
Bangladesh Ltd. IIBL has already paid at Tk. 900,000 (nine lac) only for this purpose. At 2011 RAJUK
cancelled our allotment (Reference The daily samakal; dated 15/07/2011). Rajuk also has advised us again to
apply for the above plot. In this circumstances, we have again applied with a deposit money of Tk 2,500,000
(Twenty five lac) for this purpose on 26.10.2011. Payment made as follows:-

20.00 Land Purchase in process

15.03.2005 P.O. No.-346189 300,000 300,000
31.10.2008 P.O. No.-5890868 600,000 600,000
26.10.2011 P.O. No.-0810826 2,500,000 2,500,000

Total 3,400,000 3,400,000

21.00 Investment Property

Space of 5,780 SFT at Rupayan Taj, 2nd Floor, on plot no-1, 1/1, Nayapaltan, Dhaka-1000 is recognized as
investment property under IAS 40, initially recognized at cost plus directly attributable cost to the asset.

Opening Balance 94,604,108 -
Add: Addition During the Year - 95,774,392
Less: Depreciation during the period (1,892,082) (1,170,284)
Closing Balance 92,712,026 94,604,108
22.00 Interest and Dividend and Rent Income
Profit on TDR 15,009,040 16,392,252
Profit on SND 35,609 33,231
Interest on FDR 18,279,548 17,764,489
Interest on STD 501,607 658,202
Profit on Bangladesh Govt. Islami Investment Bond 1,288 87,197
Interest on Bangladesh Govt. Treasury Bond 8,798,534 4,554,941
Rent Income 2,861,100 3,121,200
Dividend Income 112,560 24,076
Total 45,599,286 42,635,588
23.00 Other Income/(Loss)
Gain/(Loss) on Disposal of Fixed Assets 23.01 1,654,375 (42,840)
Gain/(Loss) on sale of share 23.02 4,541,711 3,147,325
Forfeiture Amount of Provident Fund/ Other 23.03 30,500 1,724,953
Total 6,226,586 4,829,438
23.01 Gain/(Loss) on Disposal of Fixed Assets
Selling Price 1,948,000 1,886,500
Accumulated Depreciation 3,979,170 2,046,160
Cost (4,272,795) (3,975,500)
Gain/(Loss) on Disposal of Fixed Assets 1,654,375 (42,840)
23.02  Gain/(Loss) on sale of share 4,541,711 3,147,325
23.03 Forfeiture Amount of Provident Fund/ Other 30,500 1,724,953
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24.00 Schedule of Allocated Management Expenses
: . Allocation of Insurance
Class of Business Gross Premium Magt. Expenses Stamp Expenses Total Expenses
Fire 264,377,853 120,252,963 2,429,825 122,682,788
Marine 437,016,979 198,778,325 - 198,778,325
Motor 61,097,984 27,790,579 64,589 27,855,168
Misc. 71,034,473 32,310,217 68,784 32,379,001
Total 833,527,289 379,132,084 2,563,198 381,695,282

25.00 Payment to Directors
Director's Attendance Fees

SI No. Name of Directors Total Fees
2022

1 Chairman 208,000
2 Vice Chairman 200,000
3 Director 216,000
4 Director 152,000
5 Director 232,000
6 Director 216,000
7 Director 104,000
8 Director 104,000
9 Director 192,000
10 Director 112,000
11 Director (Public) 296,000
12 Director (Public) 312,000
13 Director (Independent) 288,000
14 Director (Independent) 240,000

Sub Total 2,872,000

Add: VAT 287,200

Grand Total 3,159,200

25.01

Key Management Personnel Compensation

The compensation of key management personnel of Insurance Company Limited were as follows:

SI. No

Name of
Employee

Short Term
Employee Benefit

Post

Employment Long Term

Benefits

Other

Benefits

Retirement/
Termination
Benefits

Share Based

Benefits

""Md. Mujibur Rahman
Managing
Director (CC)"

Bonus Tk. 195,000
Incentive Bonus
depends on declaration
of Profit

1 | "Md. Abdul Matin | Salary Tk. 28,00,000 No No No e
Ex.Chief Executive Bonusl Tk. 7,20,000
Officer" Incentive Bonus
depends on declaration
of Profit
Salary Tk. 12,00,000 No No No No
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Post Other Retirement/ Share Based
SL No Name of Short Term Employment Long Term  Termination ArE BAse
Employee Employee Benefit Benefits  Benefits Benefits Benefits
3 "' Md. Moinul Ahsan | Salary Tk. 12,32,702 PF@ 10% Group PF No
Chowdhury Bonus Tk.94,500 of Basic Insurance
Addl. Managing Director & | Incentive Bonus Salary
Chief Financial Officer" | depends on declaration
DMD and Chief Financial | of Profi
Officer (CFO)"
""Md. Nazim Uddin | Salary Tk. 17,09,568 PF@ 10% Grou
! ,Addl. Managing Bonus Tk. 2,33,500 of Basico Insuranze - o
Director & In-Charge | Incentive Bonus Salary
Underwriting" DMD | depends on declaration
(Head of Audit of Profit
and Compliance)"
5 "Md_. Abd!lr Razza_que, ACS | Salary Tk. 4,74,354 PF@ 10% Group PR No
Senior Vice President & | Bonus Tk. - of Basic Insurance
Company Secretary” | Incentive Bonus Salary
depends on declaration
of Profit
Key management personnel compensation included in management expenses and no other remuneration or
special payment except as mentioned above was made to the key personnel during the year 2022.
26.00 Net Assets Value (NAYV) Per Share

The offering price of the common stock of IIBL has been determined on the basis of net assets value. The

break up is given below:

Assets

Investment at cost: BGIIBS & BGTBS 210,800,000 108,482,614
Investment in Shares 22,551,559 21,853,777
Profit/ Interest, Dividend Rent outstanding 21,446,237 18,205,146
Amount due from other person or bodies carrying on Insurance Business 178,845,914 174,496,665
Sundry Debtors ( Including Advances, Deposits & Prepayments) 35,701,851 58,334,034
Cash & Bank Balances 860,608,848 930,277,575
Right of Use (RoU) Assets 15,392,072 15,970,496
Others accounts ( Fixed Assets, land & Office Space Purchase

Security Deposit & Stock Stationery & Stamps ) 388,573,895 379,808,593
Total 1,733,920,376 1,707,428,900

Liabilities

Balance of Funds & Accounts 53,360,928 295,221,832
Premium Deposit 68,583,532 96,610,347
Estimated Liabilities in respect of outstanding claims whether

due or intimated 213,359,890 189,760,487
Amount due to other persons or bodies carrying on Insurance Business 309,474,052 305,244,674
Provision for income taxes 44,711,438 48,031,186
Lease Liability 10,334,093 11,532,581
Deferred Tax 8,860,746 5,753,591
Sundry Creditors (Including provision for expenses and taxes.) 31,760,273 33,028,206
Unpaid/Unclaimed Dividend 3,750,327 1,494,037
Total 944,195,279 986,676,941
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'31 December 2022 '31 December 2021

Net Assets (A-B) | 789,725,097 || 720,751,959 |
No. of Shares | 41,165,215 || 41,165215 |
Net Asset Value (NAV) per share | 19.18 | | 17.51 |
27.00 Earning per share (EPS)
Net Profit after Tax 126,346,348 127,920,866
No. of Shares 41,165,215 41,165,215
EPS 3.07 3.11
Earning per share (EPS) has been calculated in accordance with IAS-33 Earnings Per Share.
28.00 Disclosures on Net Operating Cash Flows Per Share (NOCFPS) as per clause 5(2) of the BSEC notification
( no-BSEC/CMRRCD/2006-158/Admin/81 dated 20 June, 2018).
Net cash flows from operating activities 63,856,295 259,614,480
No. of Shares 41,165,215 41,165,215
Net Operating Cash Flows Per Share NOCFPS) 1.55 6.31
Net Operating cash Flow per share (NOCFPS) has been computed by dividing net operating cash low by
number of ordinary shares outstanding as on 31st December, 2022 as per Notification of Bangladesh
Securities and Exchange Commission (BSEC).
29.00 Disclosures on reconciliation between Net Profit & Net operating cash flows as per clause 5(2) (e) of the
BSEC notification ( no-BSEC/CMRRCD/2006-158/Admin/81 dated 20 June, 2018).
Profit before Tax 156,061,225 | | 165,948,830
Adjustment for.
Depreciation 16,091,719 14,909,629
Rent Income (2,861,100) (3,121,200)
Dividend from listed companies shares (112,560) (24,076)
Profit and Interest Income (42,625,626) (39,490,312)
Gain/ (Loss) on Sales of Capital Assets (6,226,586) (4,829,438)
Changes in Current assets/liabilities
Increase of Interest, Dividends & Rent outstanding (3,241,091) (671,854)
(interest/profit Accrued but not due)
Increase of Amount Due from Other Persons or (4,349,249) (10,533,269)
Bodies Carrying on Insurance Business
Increase in Sundry Debtors 22,012,119 (23,800,553)
Increase of Stamps in hand (17,122) (112,445)
Increase of Stock of Printing & Stationery Materials (At cost) 122,617 (200,412)
Increase of Balance of Funds & Accounts (41,860,904) 93,010,466
Increase/(Decrease) of Premium Deposits (28,026,815) 66,686,722
Increase/(Decrease) of Estimated liabilities in respect of
outstanding claims whether due or intimated 23,599,403 (8,228,041)
Increase of Amount due to other persons or bodies carrying 4,229,378 28,089,800
on insurance business
Income Tax Paid (29,927,470) (24,160,795)
Increase in Sundry Creditors (Including provision for expenses) (1,267,933) 7,574,303
Increase/(Decrease) in Unpaid/Unclaimed Dividend 2,256,290 (1,432,875)
Net cash generated from operating activities 63,856,295 259,614,480
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30.00 Transactions with Related Parties (IAS-24)
Islami Insurance Bangladesh Ltd in normal course of business carried out of number of transactions with
other entities that fall within the definition of related party contained in International Accounting Standard 24
Related Party Disclosures. All transactions involving related parties arising in normal course of business are
conducted on an arm’s length basis at commercial rates on the same terms and conditions as applicable to the
third parties. Details of transactions with related parties and balance with them as at December 31, 2022 were

as follows:
Nature of Premium Premium Amount Claim Paid
Name of the related party  Relationship Transaction earned in outstanding Realized in 2022
2022 (Taka) up to 31.12.22 Subsequently

Ideal Products Director Insurance 349,580 Nil Nil Nil
Excellent Ceramics Ind. Director Insurance 77,763 Nil Nil Nil
Victory Trading Agency Director Insurance 115,500 Nil Nil Nil
Total 542,843

31.00 Capital Expenditure Commitment
There was no capital expenditure commitment as on 31.12.2022.

32.00 Claims not acknowledged as debt
There was no claim against the company not acknowledged as debt as on 31st December, 2022.

33.00 Credit Facility not availed
There was no credit facility available to Company under any contract and also not availed as of 31st
December, 2022 other than trade credit available in the ordinary course of business.

34.00 Subsequent Event: (IAS-10)

i) The board of directors in its meeting no. 233rd held on 17 April 2023 recommended 12.50% cash dividend
for the year ended 31 December -2022 which will be considered for approval by the shareholder at the 23rd
Annual General meeting.

iii) There is no other significant event that has occurred between the Balance Sheet date and the date when
the Financial Statements were authorized for issuing by the Board of Directors.

35.00 Other Relevant Information

i) During the year under review no compensation except Managing Director’s remuneration was allowed to
the chief executive officer of the company.

ii) The company has paid Tk. 3,159,200 to the directors as Board Meeting attendance fee during the year
2022 as per rules.

iii) The company did not incur any expenses nor did it earn any income in foreign currency on account of
royalty, technical expert & professional advisory fees, interest etc.

iv) The company did not any premium income and re-insurance ceded transactions in foreign countries. So
there was no change in foreign currency exchange rates on cash and cash equivalents in the statement of cash
low prepared for the period ended on 31 December, 2022 as a separate line item with paragraph 28 of ISA 7.
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Form- “AA”
Classified Summary of Assets of
Islami Insurance Bangladesh Limited

December 31, 2022

Class of Assets

Book Value

(Taka)

Market Value

(Taka)

Remarks

Investment in statutory deposit with Bangladesh Bank 26,000,000 26,000,000 | Not quoted in Market
Investment in Bangladesh Govt. Treasury Bond (BGTBS) 184,800,000 184,800,000 | Not quoted in Market
Investment in Shares 22,551,559 22,551,559 Market Value
Interest Accrued but not due 21,446,237 21,446,237 Realizable Value
Amount due from other persons or bodies carrying on 178,845,914 178,845,914 Realizable Value
insurance business
Sundry Debtors 35,701,851 35,701,851 Realizable Value
Fixed Deposit with banks 792,900,000 792,900,000 Realizable Value
STD & CD Account with banks 57,719,655 57,719,655 Realizable Value
Cash in hand 9,989,193 9,989,193 Realizable Value
Stamps in hand 975,579 975,579 At cost
Fixed Assets at cost less Accumulated depreciation 290,476,730 290,476,730 | At cost less depreciation
RoU Assets 15,392,072 15,392,072 Realizable Value
Land Purchase in Process 3,400,000 3,400,000 At cost
Investment Property 92,712,026.00 92,712,026 At cost
Stock of Printing Materials 1,009,560 1,009,560 At cost
Total 1,733,920,376 | 1,733,920,376

@ ‘&BQA/ Fldettralos,.
rChief Executive Officer & Director Director

Managing Director

Location : Dhaka
Date 1 17 April, 2023
DVC 12305090478 AS 299854
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Islami Insurance Bangladesh Limited

Head Office “DR Tower" (11th floor), Box Culvert Road, 65/2/2, Purana Paltan, Dhaka-1000.
Tel: 55112831, 55112832, 55112833 Fax: 88-02-55112704
E-mail: islamiinsurance @ gmail.com, Web: www.islamiinsurance.com

PROXY FORM

.................................................................. as my/our proxy, to vote for me/us and on my/our behalf at the 23rd
Annual General Meeting of the Company to be held on 24th June, 2023 at 11.00 a.m. by Digital Platform

(online).

Signed this ..oceoeiiiiiiiiiiee e day Of ..ooeieie 2023
Signature of Proxy : .....c.cccceceeeveenieeneenenes Rsevenue Signature of Shareholder(s) :.........cccecevveuennnnen
B.O A/C. NO: oo Tk o000 | BO A NO. e

N.B. : IMPORTANT:

1. This form of proxy, duly completed, must be deposited at least 3 working days before the meeting at the

Company's Registered Office. Proxy is invalid if not signed and stamped as explained above.

2. Signature of the Shareholder and the Proxy should agree with the Specimen Signature registered with
the Company.

3. As per Articles of Association of the Company, Proxy can be given only the person who is a member
(Shareholder) of the Company.

AN I e FfGe

Islami Insurance Bangladesh Limited

Head Office “DR Tower" (11th floor), Box Culvert Road, 65/2/2, Purana Paltan, Dhaka-1000.
Tel: 55112831, 55112832, 55112833 Fax: 88-02-55112704
E-mail: islamiinsurance @ gmail.com, Web: www.islamiinsurance.com

ATTENDANCE SLIP

I hereby record my attendance at the 23rd Annual General Meeting of the Company being held on 24th June,
2023 at 11.00 a.m. by Digital Platform (online).

Name of Shareholder(s)/ Proxy B.O. A/C. INO. ..coooiiiiiiiiiiete ettt ettt ettt e s bt e eaae e
holding of ......cooevieeiiieieeeeeee, ordinary shares of Islami Insurance Bangladesh Limited.

Signature of Shareholder(s)/Proxy
Date : e

N.B. Please present this slip at the Reception Desk.
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